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Good Things 


There is still to be found in the security market 
plenty of good things which can be bought 
cheap. At their present prices they return a 
good income on the investment; besides that, 
they offer the strongest probability of an en- 
hancement in their market value later on when 
the business revival is in full swing. 


I am firmly convinced of all this from a study 
of general conditions. Only a war in which we 
might become engaged could, in my opinion, 
check such a development. Therefore, it is well 
worth while for the conservative investor, who 
is not wholly obsessed and carried away by the 
glamor of big but still uncashed profits which 
the so-called war stocks are said to be earning, 
and seeks first of all safety for his capital, 
to cast about for such opportunities. 








As one of these good things I might mention the 
standard rails. They are the great arteries of 
commerce; therefore they should receive thg 
share of benefit if we are to have a per 
prosperity. Stocks of some of the steglig 
panies, of the equipment companies 


in manufacturing products that ented 
into the life of a nation at peace with 
and engaged in developing opportunitit 
crease its domestic and export tra 
offer good chances to the discriminathy 
vestor. 


Peace hath her victories no less renowned than 
war, and such victories include a more sub- 
stantial growth in commerce, for the energies 
of a people are not then deflected to destruction, 
but are bent upon constructive endeavors. 


This statement is not a theory; it is a well de- 
veloped time-tested economic fact. On such 
propositions is intelligent investing based. 


The Financial World’s Advice Service is 
prepared to assist subscribers in form- 




























ing their opinion of the value of se- 
curities. For replies always enclose 
stamp. 


Louis Guenther 
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THE FUNDAMENTALS OF PROSPERITY. 
Found In the Splendid Crop Prospects, Which Plainly 
Write “Confidence” In the Future. 

While bankers and Wall street men may point to the 
ease in money, the new and strengthened currency sys- 
tem and our rock-ribbed strength in gold reserve, the 
real basis of prosperity and development of general 
confidence is spelled in none of these, all of them good 
in themselves, but in our big crops. We might pile 
the National Treasury full to overflowing with do- 
mestic and foreign gold, but with lean crops this would 
be a frail reed on which to lean. But when we get 





figures from the Agricultural Department showing’ a 
fine outlook for nearly one billion bushels of wheat 
alone, and 2,814,000,000 bushels of corn, we’ have: facts 
which the most backward schoolboy is able to interpret 
intelligently. This is the cheering word that comes 
from Washington and we can afford to renew-:our 
courage in the belief that this possesses the fundamen- 
tals of prosperity and good times, despite the great 
shadow of the most devastating war in history. 

The American people are thinking in billions: this 
year, not millions. We have over a billion excess iff 
exports over imports, a billion bushels of wheat in 
sight and several billion bushels of corn. Are there 
not, then, present with us all the essentials to a broad- 
ening of confidence and a renewal of activity, onward 
and upward, in every line of human endeavor in these 
thrice favored United States? “Lest we forget,” 
therefore, let us count our blessings as great and our 
troubles as trivial, for the blessings so far overtop the 
troubles as to make the latter puny and dwarflike in 
comparison. i 


‘ 


WAR ORDER PROFITS AND RISKS. , 
When Bankers Differ as to the Gains, Should the Public 
Enter a Stock Market Gamble? 

We do not recall a previous period similar to the 
present when there was so much confusion of state- 
ments or rather misstatements and exaggerations 
with respect to earnings of corporations that have 
been favorably affected by some striking develop- 
ment. There is in existence to-day a, speculative 
party in Wall Street which is determined if possi- 
ble, to get up a tremendous speculative frenzy over 
“war stocks” and this element is stopping at no 
lengths to attain its ends. 

It is seriously averred, without a change of coun- 
tenance, for instance, that some of the corporations 
which last year operated at heavy deficits, are now 
engaged on war orders that will return profits in 
excess of their full capital stocks outstanding. De- 
spite the frequent denials from official circles and 
official denunciations of speculative exaggerations 
in Wall Street, the plungers continue to manipulate 
their favorite stocks, to disseminate “tips” like ad- 
vance information on a horse race, and a serious 
speculative market is turned into something akin to 
a wild and frenzied gamble. It is not very creditable 
to certain elements in Wall Street. 

Who knows what the profits from “war orders”’ 
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will be? Not even the managers of the plants, we 
venture to say. They are being compelled to incur 
enormous outlays of fresh capital for new machinery, 
which capital they must borrow, they must take the 
risk of having a great deal of the output turned back 
on their hands for defects through hasty workman- 
ship, and last but not least the war in Europe may end 
suddenly, leaving them high and dry with contracts 
on their hands which they would find it impossible 
to enforce if the countries making them found it 
expedient to advance some technical quibble in 
order to break them. 

The National City Bank of Chicago estimates the 
profits to American manufacturers on war orders at 
$300,000,000, while banker Arthur M. Reynolds, of 
the same city, also a high authority, asserts that the 
profits have been greatly exaggerated and that it is 
dangerous to build up an industrial boom on “war 
orders” alone. New York bankers are equally di- 
vided in opinion. With such high authorities at 
odds, what is the proper attitude of the outside 
public? It is very plain what outsiders should do. 
If they want to gamble they may accept all the tall 
stories they hear about profits and buy the inflated 
war stocks, with their eyes shut, but if they are not 
gamblers they should keep out of them. It is a blind 
affair altogether and is bound to assume dangerous 
proportions which none but those of very great re- 
sources can afford to risk their money on. 


NEED OF A WESTERN RATE INCREASE. 
Indications That an Advance Will Be Granted—Earnings 
Indicate Justness of Better Rates. 

Some very confident predictions have been made 
in advices from the west recently that the western 
railroads are very soon likely to be notified that their 
petition for an advance in rates has been granted. 
The agricultural west, now very prosperous as the 
result of high prices for farm staples, will be able to 
sustain itself easily as the additional burden will be 
comparatively slight, although in the aggregate the 
additional revenues will be considerable for the rail- 
roads concerned. 

Net earnings of American railroads increased 
about $14,000,000 in May of this year, but the com- 
parison is with a very poor May in 1914, when net 
earnings were $15,000,000 under May, 1913, so that 
this year in May the roads did not equal the net 
business of May, 1913. June figures have not as 
yet been compiled but in June, 1914, net for all the 
roads was nearly $6,000,000 under June, 1913. June 
this year will probably show some gain in net over 
June one year ago, but it will not come up to the 
1913 results, when the railroads as a whole were 
fairly prosperous. With the exception of last year 
the net earnings of American roads for the 12 months 
to the end of June (the latter month being esti- 
mated) were the lowest in‘5 years. These net earn- 
ings results for the past 5 fiscal years were as 
follows: 1915, $846,800,000 ; 1914, $834,314,000 ; 1915, 
$939,975,000; 1912, $871,450,000; 1911, $877,000,000. 

We think it takes only a moment’s consideration to 
realize that with 4 years of progress, larger railroad 
mileage, and increased obligations in the way of 
additional capital investment and an increase in the 
cost of capital, the railroads are entitled to a larger 


return now than in 1911. But actually the figures 
show their net revenues in the 1915 year to be 
$30,000,000 less. 

The western and southwestern roads have carried 
their share and perhaps more of the burden, several 
of them having been unable to stand under it, and 
this is one reason perhaps, why the western observ- 
ers are so confident that they will gain their argu- 
ment. The facts have been presented to the Com- 
mission very plainly. 

WATER WORKS & ELECTRIC PROGRESS. 
First Annual Report Will Shortly Appear—Expected to 
Show Good Earnings. 

The Financial World has been given to understand that 
the American Water Works & Electric Co., which arose 
out of the receivership for the Kuhn property, the Amer- 
ican Water Works & Guarantee Co., will shortly make 
its first annual report and that this report will show not 
only the full interest charges earned on the new bonds, 
but an amount equal to the full dividend on the first pre- 
ferred stock. The report will cover the period from 
April, 1914, to June 30 this year, and will be particularly 
comprehensive and complete. A firm of public account- 
ants has been for some time checking up the accounts of 

all the subsidiary properties. 

At the time the reorganization was announced it was 

the expectation that the first preferred stock would pay 
dividends immediately and that it did not has been a 
source of considerable disappointment to those who 
joined the reorganization and paid their assessments on 
this assumption. The war came on, however, disturbing 
financiers and making difficult the sale of bonds to carry on 
improvements and to rehabilitate certain of the properties, 
so that these expenditures have had to be drawn from sur- 
plus earnings and they will continue to be so drawn until 
there is such an improvement in investment conditions as 
will permit of borrowing to provide for capital ex- 
penditures. 
«It should now be a matter of congratulation that the 
holders of the serial 6 per cent. notes of the United Water 
& Light Co., decided to exchange them, under the re- 
organization plan, for the new 5 per cent. straight mort- 
gage bonds of long maturity. The company would have 
been unable to pay the serial notes as they matured, but 
it is more than able to pay the interest on the 5 per cent. 
bonds. These bonds are now selling around 65. Had the 
old notes been kept alive they would have defaulted and 
the noteholders would have obtained a collateral that 
would have been of no great value so far as selling it was 
concerned. The present management is extremely able 
and is conscientiously endeavoring using its best talents, 
to build up the properties so that they will be a credit to 
the financiers who reorganized these properties and the 
security holders. 


Railroad Bond 


Information 





Comparisons 

We have prepared a booklet on Rail- 
l road Bonds which gives in convenient 
form some of the principal factors 
regarding the bond issues of most 
of the principal railroads in this country. 
It also includes the income account, man- 
agement, capitalization and other in- 
formation of interest to investors. 


Upon request we will be pleased to mail 
to investors a copy of Booklet No. 261 


Harris, Forbes & Co 


56 William Street, New York 
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BONDS YIELDING OVER 5 PER CENT. 


Under the existing conditions in the bond market it is 
now possible for an investor to obtain a yield of more 
than 5 per cent. without in any way jeopardizing the 
safety of his principal. The same bonds which are today 
obtainable to yield from 5 per cent. to over 5% per cent., 


were selling only a few years ago to yield from 4% to 


about 4.90 per cent. The decline in the price of these 
bonds, and the consequent large increase in yield, has not 
been the result of any weakening of the security, but has 
been the result solely of the world-wide demand for 
capital during recent years culminating in the tremendous 
demands for capital on the part of the nations now en- 
gaged in the European war. 

This condition in the bond market, combined with the 
ease in money rates in this country, has created an almost 
unprecedentedly favorable opportunity for investors. In 
the table below there is given a selected list of bonds 
yielding from about 5 per cent. to about 5.80 per cent. 
There is not a bond in this list which bond authorities 
will not agree to as being an entirely safe investment for a 
business man. All of these bonds are the direct obliga- 
tions of companies which, even under the unfavorable 
business conditions of the last year, earned a large surplus 
above their fixed charges. Most of these companies are 
paying substantial dividends upon their capital stock and 
all of these bonds are followed by large equities: 


Present Yielding 


price about 
ee Re ge en es 5.00 
ep. Bi ee ” ere Pre 8934 5.06 
Comiemt: Sapater S36. oo cia ss tvridseccees 99% 5.05 
Interborough Rapid Transit 5s......... 9714 5.10 
Pacific Telephone & Tel. 5s............ 97% 5.20 
New York Railways Rfg. 4s ........... 70% 5.50 
eA we | ee 8714 5.75 
Virginia-Carolina Chem. 5s............ 95 5.75 
Baltimore & Ohio Con. 4%s ........... 85% 5.80 


In addition to being amply secured and returning an 
attractive yield, all of these issues enjoy a good market 
and are readily available as collateral for bank loans. 
With any extended improvement in the bond market all of 
these issues should sell at substantially higher prices. 

The Chicago, Milwaukee & St. Paul Convertible 4%4s 
are the direct obligation of one of the most conservatively 
managed railroads in the country, a company which has a 
record of nearly fifty years of good management and good 
credit. The Lake Shore Debenture 4s are now an under- 
lying lien of the New York Central Railroad, being secured 
on what constitutes one of the most valuable portions of 
that system. Central Leather Company is earning a large 
surplus above the interest charges on its first mortgage 
bonds. This mortgage was carefully drawn, there is a 
liberal sinking fund, and this is one of the best industrial 
issues in the market. 

The Interborough Rapid Transit Refunding 5s are 
secured on one of the most valuable public utility proper- 
ties in the world. The City of New York is practically a 
joint owner of the property, and the holders of these bonds 
have a claim which ranks ahead of the interest on the 
heavy investment in the property which has been and will 
be made by New York City. The Pacific Telephone & 
Telegraph Company controls the entire Bell Telephone 
business of the Pacific Coast. The value of the property is 
largely in excess of the outstanding bonds, and the com- 
pany is earning a large surplus above its fixed charges. 
The New York Railways owns and operates under per- 
petual franchises, street railway lines covering many of the 
most important streets in New York City. The value of 
the property, as appraised by indevendent engineers, is 


$50,000 


AKRON, OHIO 


Coupon or Registered 4) 
and 5% Bonds 
Exempt from Federal Income Tax 


Legal Investment for Savings Banks, Trust 
Funds, etc., in the States of New York, New 
Jersey, Massachusetts and Connecticut. 


Maturities 
May 1, 1918 to 1925 


Price to Yield 4.35% 


Circular on Application 





Hornblower & Weeks 


NEW YORK CHICAGO 


BOSTON 














Municipal Bonds 


General credit obligations, interest guaran- 
teed by the municipality’s taxing power; 
comprise the safest form of investment se- 
curity. Bonds of U. S. municipalities are 
free from the Federal Income Tax, owner- 
ship not being reported on income tax returns, 


Yield 4.20% to 4.70% 


Circular ““W-79"’ on request 


Redmond &.Co. 


33 Pine St. - New York 
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Municipal Bonds _| 


Free From Income Tax 











To Net 4.25% to 5.50% 


List ‘‘F"’ sent on request 


Sidney Spitzer & Co. 


115 Brozdway, New York 
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The Course and Effect 
of Foreign Liquidation 


are discussed in a pamphlet that is most 
timely and valuable to all 


Investors 
A free copy on request for Pamphlet F-27 
Knanth-Nachod & Kubue 
15 William St., New York 
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largely in excess of the amount of refunding 4s out- 
standing. 

The American Telephone & Telegraph Company con- 
trols, through the ownership of the capital stock of the 
subsidiary companies, the entire Bell Telephone business 
of the United States. The earnings of this company are 
practically unaffected by periods of business depression, 
and these bonds are followed by $344,000,000 of capital 
stock, paying annual dividends of 8 per cent. While the 
earnings of the Virginia-Carolina Chemical Company will 
be adversely affected by the industrial depression in the 
South, and particularly by the unsatisfactory condition of 
the cotton industry, this is only a temporary condition 
which has already begun to show improvement. The 
Baltimore & Ohio convertible 4%s are selling at about 
ten points below the price at which they were marketed 
a little over a year ago. While not secured by mortgage 
these bonds rank ahead of the entire capital stock of the 
Baltimore & Ohio Railroad. 





WEAKER SIDE OF JITNEY RIVALRY. 

We are now beginning to hear of the failures as well 
as the success of the jitney competition with electric 
street railways. One of the most notable in this respect 
is that in Kansas City, Mo., where the Studebaker Com- 
pany has foreclosed a mortgage on the cars of the Kansas 
City Jitney Transportation Co., the largest jitney line in 
that city. Most of the other jitney operators have ad- 
vanced the fare to 10c, but the public declines to pay the 
increased rate and the business is rapidly falling away. 
Kansas City is a hilly city and the wear and tear on a 
motor vehicle is therefore very heavy. 

A second failure of the jitney has been announced in 
Washington, D. C., where an auto company which had 
been running in opposition to the street railway lines, 
has gone into the hands of receivers. 

Still another failure of the jitney service, equally sig- 
nificant, is the discontinuance of jitneys in Montreal. This 
city also is a hilly one, presenting the same transportation 
problems and expense to the jitneys as Kansas City. 





SHORT NOTES FOR REPUBLIC RAILWAY. 

The Republic Railway & Light Co., which has been 
negotiating with bankers for some time for the sale of 
securities sufficient to take up about $8,000,000 obligations 
coming due next January, will probably decide on an 
issue of short term notes, running probably three years, 
rather than attempt to sell long term bonds. This, at 
least, is the information available in well informed in- 
vestment banking quarters where the form of the financ- 
ing has been under consideration. There is no necessity 
for an immediate decision and it may be that the final 
conclusion will not be arrived at before September. If 
at that time the investment situation is as it is at present, 
the decision will probably be in favor of a two or three 
year loan. Just at present the outlook for the company 
in the Shenango and Mahoning valleys, where its street 
railway and light and power subsidiaries operate, is ex- 
tremely bright by reason of the very great enlargement 
of activity in the steel and iron industries in that sec- 
tion and all the companies are beginning to feel the 
stimulus. For the twelve months ended Nov. 30 last 
the company met all its expenses and fixed charges and 
had a balance of $530,000, against a balance of $429,500 
in the twelve preceding months. 





PHILADELPHIA SHARES SPURT UPWARD. 

Marked activity at sharply rising prices characterized 
the movement in Philadelphia Company shares on the 
Stock Exchange this week. The company’s shares are 
not well known to New York speculators and most of the 
operations in the stock are inspired from Philadelphia or 
Pittsburgh sources. The company controls important 
street railway and other public utility properties in and 
around Pittsburgh and other cities in the Keystone State. 
It is controlled by the United Railways Investment Co., 
through ownership of $24,000,000 common stock. The 
stock later reacted sharply. 
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We Finance 


Electric Light, Power and Street Railway Enter- 
prises with records of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Correspondence Solicited 


Electric Bond and Share Company 
(Paid-Up Capital and Surplus, $14,500,000) 
71 Broadway, New York 








Public Utilities in 
growing communities 
bought and financed 


@ Their securities 

offered to investors. 
Middle West 
Utilities Co. 


4112 West Adams St. 
CHICAGO, ILLINOIS 


SCHMIDT &( JALLAT IN, 


Members New York Stock Exchange 








111 BROADWAY NEW YORK 





IMPORTANT EVENTS 


Every Saturday we publish a letter reviewing events of 
the week and their bearing on the market. 


Sent on request 




















MUNICIPAL BONDS reacrat‘income Tax 


YIELDING FROM 44% to 6% 


WILLIAM R. COMPTON COMPANY 
Pine Street, Cor. William 
New York 


St. Louis Chicago 








Send for Our Investment Booklets 


These pamphlets issued by our Bond Department tell 
you exactly what you want to know about the small 
denomination securities of the utility companies under 
‘ur management. They are reinforced by the most 
complete annual reports of their kind issued. 


Conservative Investments Yielding from 5.40% to 7%. 


H. M. Byllesby & Company, Inc. 


CHICAGO NEW YORK 
210 S. La Salle St. Trinity Building 








Mortgage Bonds 
Short Term Notes 
Preferred Stocks 


issued by 


Public Service Companies 
of successful history and established credit 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 


19 Boulevard des Capucines 
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Municipal Bonds Yielding from 4.25% to 5.75%. 


Rochester, Pa., School 414s, 1940-42............00. 4.25 
Portiond, Ore, Water 46; 1960 .os.ciccicsccccccdess 4.30 
Minneapolis Municipal 4s, 1919 ................00% 4.35 
x eS ee ee 4.35 
Kern County, Cal., Highway 5s, 1919-38............ 4.50 
Hancock County, Ohio, Road 5s, 1916-25 ........... 4.60 
Sacramento, Cal., Water & Sewer 4%s, 1930-37...... 4.60 
Los Angeles, Cal., School 4%s, 1921-53 ........... 4.60 
Lee County, Miss., Highway 5s, 1925-39 ........... 4.75 
Red Cloud, Neb., Elec. Lt. 4%4s, 1926 ............2- 4.90 
Bossier Parish, La., Road 5s, 1918-46 ..........see00 3.00 
ae a Pe ee ee 5.00 
Baste, Bim. Pieniar Se, 1946 | o5doc ods deci cc cwadelaes 5.00 
ca ae OS Se re 5.00 
Lie, SORBED, DCMOOL 56, POSE civcccs vacceesewsoiaran 5.00 
Brazoria Co., Tex., Road 5%s, 1924-49 .............. 5.30 
Neweort, Are. Sewer 66; WG oii oneal ckbscindeass 5.50 


City of Ashdown, Ark., Water & Sewer 6s, 1926-40.. 5.75 
R. R. and Industrial Bonds Yielding from 4.15% to 5.95%. 


Pennéyivania como! 46, 1945 ..csiscccccdcccseceen 4.15 
Ctsea ae Seer ever 86 46, WE ssc sw ccaccvsnsasac 4.30 
Northern Pacific prior lien 4s, 1997 ............... 4.38 
St. Paul, Minneapolis & Manitoba consol 6s, 1933... 4.42 
Buffalo, Rochester & Pittsburgh Gen. 5s, 1937 ...... 4.50 
ce Se Se Ss | a See Serer 4.60 
Basumiove .@& Coe: Eat 46; TOG 6.6 0 occsoe ndsase xe <5 4.75 
Soutmern PactGe bat ret. 46; T5585 oicccc cacsssancacdcci 4.88 
Buddetord. & Saco ist. 46, TOG oo oidcccacsvscsctcevs 4.90 
Peasentt 2 Masters. tat 5a, TRC x sincexenive ns scasewue 5.00 
Oregon Short Line (Union Pac. Sys.) ref. 4s, 1929.. 5.00 
Alabama & Vicksburg Ist consol 5s, 1921 ........ 5.00 
fll. Central & C. St. L. & N. O. joint Ist ref 5s, 1963 5.03 
Vireuan Rwy. Co, 166 56, LOGE ck vccccsvsdccesccsens 5.20 
Virginia-Carolina Chemical Co. Ist 5s, 1923....... 5.29 
Consolidation Coal Co. Ist ref 5s, 1950............. 5.65 
Clyde Steamahio Co. 1st 56, 19351 cino0% v00006s000geaee 5.70 
Mallory Stesinshio Co. [at 56, 1958 saa scdicxa9 06 602 ces 5.95 
Public Utility Bonds Yielding from 4.80% to 6%. 
Atlantic Ave., Brooklyn, gen. consol. 5s, 1931...... 4.80 
Central District Tel. Co. (Pittsburgh) Ist 5s, 1918-43 5.03 
Hamilton Elec. Lt. & Cataract Co. Ist 5s, 1929...... 5.10 
Southern California Gas Co. Ist 6s, 1950............ 5.30 
Concord, Maynard & Hudson St. Ry. Ist 5s, 1922 ... 5.35 
Seattle Electric Co. cons. & ref. 5s, 1912-29 ...... 5.40 


Baltimore Co. Water & Electric Co. Ist 5s, 1911-46.. 5.40 
Rome (Ga.) Ry. & Light Co. Ist 5s, 1937.......... 5.40 


Peoria Rwy. Co. Ist & ref (now Ist) Ss, 1926...... 5.50 
Carolina Power & Light Co. Ist 5s, 1938......... 5.50 
Springfield (Ohio) Rwy. Co. Ist 5s, 1935........ 5.55 
Southwestern Power & Light Co. Ist lien 5s, 1943... 5.60 
Temes Traction Co: Est 38, TOG cc ciccs cccvcicceesse 5.65 
Virginia Rwy. & Power Co. Ist ref. 5s, 1934...... 5.75 
Michigan Rwy. Co. Ist lien 5 yr. 6s, 1919............ 6.00 
Oklahoma Rwy. Co. Ist & ref. 5s, 1921-41......... 6.00 


PACIFIC GAS & ELECTRIC CONSERVES CASH. 

The 1914 report of the Pacific Gas & Electric Co. shows 
eminently satisfactory earnings, gross increasing $1,045,- 
682 to $16,912,600, and net making a gain of $1,460,967 to 
$7,998,766. After payment of all charges there remained 
for dividends $3,645,666, a gain of $1,306,486. During the 
year the company acquired more than 29,000 new cus- 
tomers. The report states that the gross and net earnings 
would ordinarily render a dividend policy “easy of deter- 
mination,” but the European war has created an unprece- 
dented state of affairs, the Continental markets being no 
longer a source of new capital and the domestic market 
for long term investment, notwithstanding great im- 
provement and many hopeful features, is of a most casual 
character. These factors have an immediate bearing on 
the company’s affairs as the business is constantly grow- 
ing and new construction must be defrayed, either from 
curent resources or from the sale of securities. Such 
conditions, therefore, the report says, enforce the obliga- 
tion of conserving the company’s cash resources until 
normal conditions reassert themselves. 





Listed Stocks 


To the number of 108 issues are described in our special cir- 
cular and classified as follows: 

Investment 

Semi-Investment 

Speculative 
If you would be interested in considering the purchase of such 
securities 


Write for Circular No. 1516 


“Railroad and Industrial Stocks” 


25 Broad Street 


Spencer Trask & Co. Newyork 


Investment Securities 
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PARTIAL PAYMENT PLAN 





Our Convenient Method enables you to buy dividend-paying Stocks 
and Bonds in any amount—one, five. ten, seventeen, forty —by 
making a small first payment and balance in month ly installments, 
depending upon what you can afford to pay—$5, $10 , $25, $40, $75. 
You receive all dividends while completing payments and may sell 
securities at any time to take advantage of rise in market. 
Free Booklet 42,**The Partial Payment Plan" 
Gives full information of this method which appeals 
to thrifty men and women in all partsof the country. 
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THE STEEL INDUSTRY. 
How the Production of Pig Iron Influences a Change in 
Prices—The Effect on Other Trades. 
By Haliburton Fales, Jr. 
Part I. 

The production of steel and iron has long been re- 
cognized as the central or pivotal industry of the in- 
dustrial countries of the world, for the reason that the 
use of iron enters more largely than any other metallic 
material into all forms of permanent construction. As 
the prosperity of the greater part of productive industry 
is directly or indirectly affected by the changes in the 
value of construction, and the activity, employment and 
purchasing power of the labor involved, the iron industry 


has been regarded as barometric of conditions, and its 


fluctuations are closely watched. 

The average observer, though interested, is able to 
see only the changes momentarily forcing themselves be- 
fore his attention. The immensity and significance of the 
actual fluctuations are seldom if ever fully appreciated. 

Perhaps the most commonly noticed phenomena are 
changes in price, although changes in the production of 
pig iron seem usually to precede them. Either, taken 
separately, show enormous fluctuations, but when taken 
together, their fluctuations are gigantic. It is only when 
the figures are treated in this manner, that one is en- 
abled to gain a true appreciation of their significance as 
an index of conditions. 

The following abbreviated tables are worthy of at- 
tention in order to arrive at an appreciation of the extent 
of these fluctuations, covering the period from 1906 to 
the present: 


Annual rate Price L. O.Value U.S. Per cent. 
of month’s foundry pig iron increase or 
production $2 at production decrease 
in tons Cincinnati 


Sept. 1896, low..... 6,000,000 9.75 $58,500,000 ore 
Dec. 1899, high....15,475,000 21.35 330,000,000 I. 465% 
Oct., 1900, low..... 11,302,000 11,90 134,500,000 D. 59% 
Dec., 1902, high...*18,400,000 20.20 372,000,000 I. 176% 
Dec., 1903, low..... 10,653,000 12.55 134,000,000 D. 64% 
Dec., 1906, high..**26,320,000 22.40 589,000,000 I. 340% 
June, 1908, low....13,560,000 15.00 230,500,000 D. 61% 
Dec., 1909, high... .31,050,000 17.60 545,000,000 I. 137% 
Dec., 1910, low..... 19,675,000 14.25 280,000,000 D.48.5% 
Jan., 1913, high....31,800,000 17.20 546,000,000 I. 95% 
Dec., 1914, low.....16,950,000 12.53 212,500,000 D. 61% 
May, 1915, present.27,800,000 13.50 375,000,000 I. 77% 

*Actual Migh Jutte, 1913... ...ccccccoccss 20,900,000 

SO Actual tiem June, 1987 ...oc cs ccsedsnees 27,340,000 
Enormous as these fluctuations are, they do not in all 


probability reveal the full extent of the actual fluctuations 
of the industry as a whole. It takes a year or so to 
build an iron furnace, and a month or more to blow in 
a furnace, obtain supplies and assemble the necessary 
labor, all of which producers are loath in do in times 
of depression. At the same time it takes but a short 
time to place orders of sufficient amount to more than 
fill the capacity of this country’s plants. Of this the 
present offers striking proof. Business generally is still 
considered to be in a period of depression, but notwith- 
standing the fact that the United States Steel Corpora- 
tion was operating at about 50% of capacity at the first 
of the year, and that it is now operating at about 80% 
of capacity, the unfilled orders on the company’s books 
have increased from 3,324,000 tons on November 30th, to 
4,264,000 tons on May Ist, an increase of about 218 per 
cent. Such conditions are possible in the steel and iron 
industry only because production is always closely ad- 
justed to the amount of the stocks of iron on hand. 

What are the causes of these startling fluctuations? 
They are many and complex—legislation, tariff changes, 
politics, crops, depreciation or appreciation of currency— 
all play a part. At times they are favorable or other- 
wise. As far as the writer can determine, there is but one 
cause of accompanying phenomenon. The conclusion of 
the following paragraph will indicate its nature. 

We have stated that the greater part of the country’s 
industry is contingent directly or indirectly upon the iron 
business. Iron is everywhere, underground in pipes and 
mains, on the ground in tracks and vehicles, overhead 
in buildings and wires, on the sea in ships. Can you 
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imagine any product of great commercial extent made 
without the use of iron tools or machines, transported 
or distributed without its use? Fluctuations in the price 
of iron affect the cost of production of all new materials 
or construction to produce them. Its price movements are 
used as a signal by merchants and manufacturers to lower 
or advance the price of their wares. Labor demands a 
share of the profits when the price of iron advances, and 
reluctantly liquidates when its price declines. The neces- 
sity for brevity compels a closing of the argument at 
this point, but we have stated the facts sufficiently to 
enable a realization: 


(1) That changes of price and activity in the country’s 
production of commodities (not iron alone) entail enor- 
mous changes in the demand upon the money resources 
of the country to finance them. 

(2) If it takes some money to do some business it 
takes more money to do more business, etc., and that 
as a result there must at times be enormous sums of 
money or capital (in the banks) awaiting investment 
when business is dull, and an equally great shortage of 
money and consequently high interest rates when busi- 
ness is active at high prices. 

(3) That if the function of capital is investment, and 
if capital is available for investment that it is a ques- 
tion of only a relatively short time before it is invested— 
that investment is buying and that buying raises prices. 

(4) That purchases at rising prices on an increasing 
scale of activity deplete the supply of capital and tend 
to raise the rate of interest. 

(5) That a high rate of interest compels liquidation as 
it reduces profits, that liquidation is selling and that 
a proponderance of selling makes prices fall. 

(6) In short, that the cause of these fluctuations lies 
in the fluctuations themselves, and that only a close study 
of the money market which is both cause and effect will 
enable one to make an approximation of the extent of 
the swing to take place. 


The writer cannot here forbear to mention that the 
present surplus of the New York banks is by almost four 
times the greatest in their history and that they are cap- 
able of supporting a loan expansion under the new cur- 
rency law of about $1,000,000,000, and that the remainder 
of the country can support about twice as much again. 


In his next article, appearing in our issue of July 31, Mr. Fales 
will classify the industry into its various products and discuss 
their effect on profits and prices of securities.—Editor. 
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A QUIET SUMMER SEASON IN BONDS. 

The bond market has begun to reflect the absence from 
financial centres of a large number of investors who are 
now at their summer homes or at the seashore and will 
net do anything more than scan offerings while away. 
Those who remain at the helm of business are still inter- 
ested in the market and frequently pick up some of the 
substantial bargains floating around. Dealers say the 
evidence is seen on every hand of large sums awaiting in- 
vestment and they are expecting steady prices for some 
time in view of the fact that good bonds do not have to 
go begging far before they encounter some of the buying 
power that has never been at any time absent from the 
market during all the severe tests of the last several 
months to which investment sentiment has been sub- 
jected. Most bond market observers continue to be highly 
encouraged by the general investment situation. 

A great deal of interest has been aroused in bond circles 
by the sale to New York bankers of $40,000,000 one and 
two year 5 per cent. notes of the Dominion of Canada. 
These will be sold to investors on a 5 per cent. basis. 
Short term loans are in good demand and this offering 
will be a very interesting test of the feeling of American 
investment sentiment toward Canadian government 
securities, this being the first direct loan negotiated here 
for the Dominion of Canada. There is a very friendly 
feeling in the United States for our neighbor across the 
border and it has been attested in a material way by the 
absorption by investors and investment institutions of 
large amounts of Canadian municipal and Provincial bonds. 
Most of the latter, offered on a little better basis than the 
new Canadian notes, may have a tendency to hold a heavy 
investment in the new notes in check, as the Dominion 
cannot be very well considered any stronger than the 
parts of which it is composed. The one and two year 
notes will probably be subscribed for liberally by American 
banks, especially those in cities adjacent to the Dominion 
border. A previous issue of Canadian bonds offered in 
March at 99% have since sold at a premium. 





U. S. STEEL SHOWS STRENGTH. 

This week’s strength and activity in U. S. Steel has led 
to expressions of optimism in regard to the second quar- 
terly earnings, which will be published next week, which 
we fear may not be sustained by the published figures. 
The first quarter of the year, it must be remembered, 
showed earnings of only $12,458,000, or a deficit of $5,389,- 
000, and it is almost inconceivable that the corporation 
should have more than doubled the earnings in the second 
quarter and have earned $28,000,000, which is the amount 
fixed by Wall street as the right figure. There has been 
a great gain, it is true, but the corporation never gained 
so rapidly before, in so short a time, nor is it likely that 
the third quarter’s earnings will be anything like $47,006,- 
000, which prophetic Wall street says will be the figures 
for the three months’ period just begun. These state- 
ments are largely inspired by the powerful pool and 
market interests behind the market for the stock and 
should be taken cum grano salis. 





PRESSED STEEL GETS RUSSIAN ORDER. 

The Pressed Steel Car Co. is increasing its car-making 
capacity and 5,000 more men will be at work on Aug. 1 
to fill the order from the Russian government for 5,000 
freight cars. Another 2,000-car order is pending, Do- 
mestic orders are rather slim as yet, but the inquiries are 
increasing. The common stock, which held pretty well 
in the recent dullness, is now inclined to harden under the 
more favorable industrial outlook. 
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PACIFIC LIGHT & POWER CORPORATION. 


One of the Big Hydro-electric Companies. Is a Wholesaler of Electricity, With Present Generating 
Capacity of 155,550H. P. Demand For Power Increasing. 


By W. M. Evans. 


Eighteen years ago at Los Angeles, Cal., there was or- 
ganized the San Gabriel Electric Co., with $500,000 capital 
stock, it later becoming, in 1902, the Pacific Light & Power 
Co., with $10,000,000 capitalization. On January 12, 1910, 
it adopted its present Corporate title and increased its au- 
thorized ¢eapital, stock to, $40,000,000, of which. $5,000,000 is 
6 per cent. cumulative first preferred, $10,000,000 is 5 per 
cent. cumulative second preferred, and the remainder com- 
mon. All of the first preferred, $9,975,000 of the second 
preferred and $10,559,500 of the common is outstanding. 

Its funded debt consists of $13,824,000 first and refund- 
ing 5s, due 1951, of an authorized amount of $35,000,000, 
subject to redemption as a whole (or in part by lot for 
sinking fund, bonds to be kept alivé) on any interest date 
upon sixty days’ notice at 105 and interest; $8,165,000 under- 
lying bonds (closed mortgages), to retire which an equal 
amount of the refunding 5s are reserved, and $2,338,000 two- 
year collateral trust 6 per cent. notes, sold the first of the 
present month to provide funds to retire similar notes for 
a like amount maturing at that time. These notes, in addi- 
tion to being a direct obligation of the corporation, are 
further secured by deposit with a trustee of $3,118,000 out 
of a total issue of $4,000,000 first mortgage 6 per cent. bonds 
and $3,060,000 par value (51 per cent.) of the common stock 
of the Southern California Gas Co., which supplies both 
manufactured and natural gas to the city of Los Angeles 
and vicinity, distributing its product through 552 miles of 
mains to about 29,000 consumers, exclusive of its whole- 
sale business. 

As various properties have from time to time been ac- 
quired, they have been absorbed into the Pacific Light & 
Power Corporation, or its predecessors, but at present there 
are alive the Mentone Power Co., the Kern River Co. and 
the San Joaquin & Eastern Railroad Co., whose ownerships 
are vested in the corporation. 

Generation and sale of electricity for light and power is 
the one endeavor of the company, and for its output it finds 
a ready market in thirty-six communities located in eight 
southern California counties. The cities and towns served 
have an estimated population of 750,000, and includes Los 
Angeles, with its 500,000 inhabitants. The corporation owns 
eight hydro-electric plants of -99,631 horsepower capacity 
and three steam plants of 55,919 horsepower capacity, a total 
generating capacity of 155,550 horsepower at the eleven 
plants, all of which are operated with the exception of one 
in Los Angeles, which is held in reserve. It has 827 miles 
of high tension transmission line, of which 482 miles is 
steel tower aluminum cable line transmitting current from 
the Big Creek power houses to Los Angeles, a distance of 
242 miles, at a 150,000 voltage. This is said to be’the high- 
est voltage at which electricity is transmitted for com- 
mercial purposes in the world. It operates 1,876 miles of 
distributing lines in southern California, making a total of 
over 2,500 miles of transmission and distributing lines. 
There are also twenty-five substations. 


Traction Lines Take 80 Per Cent. of Its Output. 

In the year 1914 the two largest customers of the cor- 
poration, the Los Angeles Railway Corporation, owned by 
Henry E. Huntington, with a trackage of approximately 
360 miles of street railway in and about the city of Los 
Angeles, and the Pacific Electric Railway Corporation, the 
Southern Pacific interurban system, with about 1,000 miles 
of track serving the territory surrounding Los Angeles, 
bought 186,300,000 kilowatt hours of current, or 80 per 
cent. of its output, while 11 per cent. was used for com- 
mercial power and 8.68 per cent. for lighting. 

From the above sales the corporation reported gross 
earnings of $2,825,253 and net earnings of $1,797,656, com- 
pared with gross and net of $2,130,860 and $816,456, respec- 
tively, in 1910, as indicated by the following comparative 
table of earnings for the two years: 


Year ended December 31. 
A. 
| % In- 
1914. 1910. crease. 
Gross earnings from ponratoen Sea $2,130,860 32.5 

















Operating expenses ............ 891, 1,188,224 *25.0 
Net from operdtiéns..... 2.7. $1,934,209 $942,636 105.1 

Faxes, SS FF. Ti oy. 22986,553 126,180 8&2 
Net-earnings wvseecss.sse eee $1,797,656 $816,456 120.0 

Fixed charges, bond discount, etc. 1,307,788 544,165 140.3 
Balance for dividends......... $489,868 $272,291 79.7 
*Decrease. 


The decrease in operating expenses and the increase in 
fixed charges are both due to the construction of two 
hydro-electric power stations near Cascade, in Fresno 
county, and it is expected that the former item in future 
annual reports will make an equally favorable showing. 
For the first five months of the present calendar year, op- 
erating expenses and taxes have decreased 12.39 per cent. 
from what they were for the same five months in 1914. 

By 1911 the reserve generating capacity of the existing 
plants was so near exhaustion and the demand for addi- 
tional power increasing at such a rapid rate that the com- 
pany had to find some means of supplying it. As it was 
desirable to replace steam power with hydro-electric cur- 
rent as far as possible, it was determined to develop water 
power sites at Big Creek. Construction work was begun 
early in 1912, and in about two years from that time 60,- 
000 kilowatts of power were connected up to the distribut- 
ing lines in southern California. To accomplish this, sum- 
marizing briefly, there had to be constructed a 56-mile rail- 
road from Fresno to Cascade, four dams, a storage reser- 
voir, two power houses, one substation and two 240-mile 
high tension transmission lines. 

After being in operation long enough to know just what 
these two plants can do, the corporation says that its Big 
Creek generating stations produce power at a cost far be- 
low that of its other plants. They are producing at pres- 
ent over 75 per cent. of the total output, and with their 
present equipment are capable of supplying considerably 
more, but so rapid has been the growth of the company’s 
business that the reserve capacity may soon be exhausted. 
The corporation owns other water sites on this same 
branch of the San Joaquin River estimated as capable of 
developing an additional 325,000 horsepower, and it is an- 
ticipated that within the near future plans must be made 
for the development of a part of this available power. It 
is expected that any further construction work to take 
advantage of the waters of Big Creek will be accomplished 
at a considerable saving in cost over the initial develop- 
ment, as the buildings erected were so built that liberal 
provisions throughout are made for increases in capacity, 
and the transmission lines have a capacity to carry a load 
at least twice the size of that now going over them. Like- 
wise, no time will be lost in getting supplies and materials 
to the sites selected, as was the case at first, when six 
months were consumed in building and equipping the San 
Joaquin & Eastern Railroad to look after the transporta- 
tion end of the initial development. 

As showing how the corporation has kept pace with 
the wonderful financial, commercial and manufacturing 
growth of Los Angeles, the city of second size on the 
Pacific Coast, the following exhibit at five-year periods 
since the first full year of operation by the San Gabriel 
Electric Co. is illuminating: 


Gross Number Horsepower 
Year Income of Meters. in Motors. 
De aciveeens accu $2,810,406 24,112 32,560 
Me 43s weieoeindes 1,796,899 8,184 11,654 
DE Ses pitncclh dakeaed 602,980 2,919 7,306 
UG ee vase uceyans 49,444 950 458 











1g 


i Fr 


Ou? 


NT wWOl DH] 


i A ee | 





July 24, 1915 


THE FINANCIAL WORLD 9 





Until the connecting up of the large additional block of 
power in the early part of 1914 the corporation had had 
some difficulty in supplying the demands for power, con- 
sequently no great effort was necessary to secure busi- 
ness; but since 60,000 kilowatts additional were made avail- 
able some eighteen months ago a “New Business” organi- 
zation has been effective in adding many new customers, 
and an official of the company is authority for the state- 
ment that it is expected that the past increases in the 
company’s growth will be exceeded in spite of present un- 
satisfactory general_business conditions. 

Does Not Fear Municipal Competition. 

While the Corporation has competition trom two com- 
panies in Los Angeles territory, and there is also a possi- 
bility that the city will attempt to generate and market 
electric current in connection with its new water supply 
system because of the fact that the Pacific Light & Power 
Corp. is chiefly a wholesaler of current for power, and now 
sells about 90 per cent. of its output to two big electric 
railway systems in outside territory, it should not be 
affected seriously by the proposed municipal plant. Even 
should Los Angeles carry out this project, the loss the 
Corporation might sustain as.a result of this added com- 
petition should easily. be overcome by the natural increase 
in demand outside the city. Next in importance to its 
railway customers is the demand for current from those 
who use electrically-driven pumps to supply water for ir- 
rigation purposes. Much of the land lying along the 240- 
mile transmission line from Big Creek to Los Angeles is 
suitable for agriculture, and, now that the company is in 
a better position to furnish current for such purposes, this 
department ought to be able to report a larger percentage 
of total earnings than it has in the past. 

With one or two minor exceptions, the company’s fran- 
chises run beyond the maturity of any of its bonds, and a 
very large percentage of its transmission lines are over 
private rights of way. In municipalities, under a recent 
decision of the Supreme Court of California, the corpora- 
tion has a constitutional right to use the streets in the 
distribution of its current. Prior to 1912 the public utili- 
ties of California were subject to regulation by municipal- 
ities and other legislative bodies, but in that year the 
Railroad Commission of the State took charge of them, 
not only with respect of the fixing of rates, but as to the 
issuance of all securities, etc. The commission’s attitude 
has been demonstrated to be very fair. In August of this 
year the commission’s jurisdiction will be extended to in- 
clude municipalities, thus eliminating any tendency on the 
part of boards of trustees or councilmen toward unreason- 
ableness which might have developed. 


Investment Position of Corporation’s Securities. 

There is every indication that the investment position of 
the corporation’s securities will continue to improve. Cur- 
rent monthly earnings are maintaining an increasing earn- 
ing power over the same time last year, and the margin 
of safety for bond interest, which had fallen somewhat 
during the period of construction of the Big Creek project, 
and which was to have been expected, is gaining. The 
bonds and notes of the corporation may be regarded as 
good investments, and if operating expenses, which last 
year decreased $508,821, or 33 per cent., over 1913, can 
be held to their present ratio to gross, the first preferred 
stock should soon occupy a more stable investment posi- 
tion. ‘With the exception of the $559,989, distributed as 
dividends on this issue since October 1, 1910, all earn- 
ings have been turned back into the property on account 
of additions, betterments and extensions. Dividends are 
payable semi-annually, the last having been declared April 
15, 1915. 

Nothing has been paid on the second preferred, and 
how soon its holders may be remembered cannot now be 
forecasted with certainty, but probably not until the direc- 
tors feel certain that they have a generating capacity of 
sufficient size to do away with the necessity of continually 
adding to their plants. The common stock has little, if 
any, chance in the near future to receive dividend con- 
sideration, The corporation pays the interest on all of its 








Pacific Light & 


Power Corporation 


Pacific Light & Power Co. 
(Guaranteed) First Mortgage 5s 


Interest payable January and July 
Due July, 1942 


Legal Investment for Savings Banks in 
Rhode Island 

These bonds are secured by an absolute first 
mortgage on all the property, rights and 
franchises formerly owned by the Pacific 
Light & Power Company subject to a neg- 
ligible amount of divisional bonds. A 
sinking fund is in operation which is cal- 
culated to retire 60% of outstanding bonds 
of this issue by maturity. 


Price to yield about 514% 


Particulars on request 


N. W. Halsey & Co 


49 Wall Street, New York 


Philadelphia Chicago San Francisco 
Boston St. Louis Baltimore 























bonds without deduction for the normal Federal income 
tax. 

There are at present 112 stockholders, of whom 33 are 
women. 


This ig the eleventh of the series prepared by W. M. Evans, who 4s 
reviewing the history and progress of our leading public service cor- 
porations for The Financial World. Previous reviews and the dates 
of their publication in The Financial World were as follows : Electric 
Bond & Share Co., May 8; Columbia Gas & Electric Corporation, 
May 22; Public Service Corporation of New Jersey, May 29; The 
United Gas & Electric Corporation, June 5; United Light & Ratlways 
Co., June 12; American Power & Light Co., June 19; Montana Power 
Co., June 26; Federal Light € Traction Co., July 3; Cities Service 
Co., July 10; American Gas & Electric Co., July 17. Mr. Evans’ 
next article in his series will be announced as soon as it 4s ready 
for publication. 
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AMERICAN SMELTING CO.’S POSSIBILITIES. 
Are There Undiscounted Profits in the Stocks?— 
Company’s Large Place in Metal Production. 

In 1907, which was before the American Smelting & 
Refining Co. became a seller of copper metal, the com- 
pany earned a gross profit of $14,093,219.01. Only once 
since has this profit been equalled, that was in 1912. Since 
1907 the growth of the company has been phenomenal. 
From a production of 50,000,000 pounds of copper in 1908 
to 529,686,000 pounds in 1914 means seven years of rapid 
growth during a most trying period. 


The American Smelting & Refining Co. refines and 
sells more than one-third of the copper produced in the 
western hemisphere and present growth exceeds that of 
the past. Chile copper will contribute 360,000,000 pounds 
per annum; the Braden 100,000,000; the Kennecott, in 
Alaska, somewhere between 60,000,000 and 100,000,000 
making a grand total of 560,000,000, nearly all in addi- 
tion to present output, and every pound means a profit 
to “Smelters.” 


There is no method of analysis, by which it is possible 
to show at this time what the recent high prices for 
copper metal may mean in the way of added earnings for 
the company. The underlying facts are plain—we have 
been and are confronted by an imperative demand for 
copper, which is not checked, as a normal market would 
be, by high prices for the metal; the same conditions pre- 
vail and are even more pronounced in lead and spelter. 


Of lead the A. S. & R. handled in 1914 316,591 tons 
out of a total production for the United States and 
Mexico of 537,079 tons. The production of these metals 
has had an unprecedented stimulus and both output and 
proportion will undoubtedly show increases this year. 
Zinc is a new source of profit largely for the United 
States, but it may be tuken for granted that the Ameri- 
can Smelting & Refining Co. will do its part in this field. 

The one unfavorable outlook, Mexico, is rapidly im- 
proving. There are five or six smelters of the company 
in Mexico and these are being blown in as conditions will 
permit. The Smelters Securities Co. owns a number of 
mines in Mexico and work in these will be resumed as 
tranquility is restored. 

The present loss of revenue from Mexican operations 
demonstrates the company’s strength. Its copper busi- 
ness has grown and its dominance in other metals ‘is 
so pronounced that there has been no question as to 
dividend action and in the meantime some hitherto un- 
heard of profits must have accumulated. Estimates are 
now made ranging all the way from ten to twenty per 
cent upon the common stock. 

The stock position of the company may be outlined as 
follows: The company has a capital of $100,000,000, half 
preferred, half common. The company owns all of the 
common stock of the American Smelters Securities Co., 
which latter has two issues of preferred—$16,830,000 pre- 
ferred “A” 6% cumulative now outstanding; $30,000,000 
preferred “B” 5% cumulative, which latter dividend is 
guaranteed by the smelting company. The preferred “A” 
stock of the Smelters Securities Co. is being retired 
under a sinking fund agreement. Dividend requirements 
last year were $3,500,000 (7%) upon the $50,000,000 A. S. 
& R. preferred; $1,017,450 (6%) on the $16,957,500 Securi- 
ties preferred “A”; now reduced to $16,830,000 and $1,- 
500,000 (5%) upon the Securities preferred “B.” This 
is a total of $6,017,450; following this $2,000,000 (4%) was 
paid upon the $50,000,000 common. 

From these figures it can be seen that the benefits 
from larger earnings will accrue to the common stock. 
Last year out of net earnings of $12,825,529 there was 
required for bond interest, administrative expenses and 
other charges ahead of dividends, a total of $3,800,000 
in round numbers, leaving therefore, a little more than 
a round million to be carried into surplus, which now 
slightly exceeds twenty million dollars. This was done 
when half of the year saw almost a complete shutdown 
in Mexico, a great curtailment in this country, with low 
prices and great uncertainty prevailing. Now there has 
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been a complete reversal of conditions, copper, lead 
and spelter are in such great demand at record breaking 
prices that producers are all sold ahead as far as their 
prudence will allow them to contract their output, so 
the danger of any quick slump is obviated as far as 
human foresight can provide. 

Aside from the generally disturbed conditions affecting 
all markets which we must expect so long as the terrible 
conflict in Europe goes on, American Smelting & Re- 
fining is apparently not discounting its profit possibilities. 
It would require additional earnings of but $500,000 for 
each 1% available for the common stock, so that with 
Mexican operations resuming it would be not unreason- 
able to figure 6% or possibly 7% for the common share- 
holders. 





AMERICAN TEL. & TEL. EARNING 12 PER CENT. 

The American Telephone & Telegraph Co. is now earn- 
ing an equivalent of 12 per cent. for the stock and this 
may be cited as the main reason for the steadiness of the 
shares and the cessation of liquidation. 


























Default on 
First Mortgage Bonds 


The COMBINATION BRIDGE COM- 
PANY of Sioux City, Iowa, has defaulted 
in payment of its First Mortgage 20-year 
5% Gold Bonds, due July 1, 1915. 


OWNERS OF SAID BONDS desirous 
of obtaining further information for the 
protection of their best interests are re- 
quested to communicate with 


Bondholders Protective Committee 


Care John W. Morsbach, 
First National Bank Bldg., Chicago, [llinois. 
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CHICAGO, MILWAUKEE & ST. PAUL RY. 
Conflicting Conditions for the Directors to Consider 
Next Week When Taking Up the Dividend 
Question, 


Part I. 
By a Staff Contributor. 








ee 


When the directors of the Chicago, Milwaukee & St. 
Paul Railroad meet next week to determine the rate of 
the September dividend they will be guided by a number of 
conflicting conditions, 

First of all, the present 5 per cent. dividend is not 
being earned. The figures to be presented at Wednes- 
day’s meeting will show between 2% and 3 per cent. for 
the common stock. Total net income, which assumes 
“other income” to be on the same basis as in 1914, will 
be about $28,000,000, During the last fiscal year the com- 
pany sold $29,141,300 convertible 5s and the $30,000,000 
general and refunding 4%s, put out in June, 1914, first 
began to draw interest. Therefore, interest charges were 
$2,850,000 larger than in the fiscal year 1914 and all re- 
quirements, including rentals and taxes, were approxi- 
mately $16,500,000. The preferred stock dividend re- 
quires over $8,000,000, so that having taken $24,500,000 
from the-available income of $28,000,000, there remains 
for the common stock $3,500,000. A 5 per cent. dividend 
on this stock calls for $5,819,770. If the present rate 
were to be maintained the company would end the year 
with a deficit of over $2,500,000. In 1914 there was a 
surplus over dividends of $1,547,000 and one in 1913 of 
$4,228,000. But in 1912 the company maintained its 7 
per cent. rate, although by doing so a deficit of $5,141,000 
was created. If it should continue to pay 5 per cent. for 
1915 the net result for four years would be a deficit of 
$2,000,000. 

Reviewing this situation the directors might feel that 
conservative action called for a reduction in the rate inas- 
much as only half the present dividend is being earned. 
It would then be a question of how great a cut should 
be made. This would bring them face to face with a 
complicated investment situation. Over twenty different 
bonds of the system are legal for savings banks in New 
York state. If, however, the dividend rate on the common 
stock was decreased below 4 per cent. the legality of these 
bonds for banks and trustees would be in question. 

A third consideration has to do with the crop outlook 
in the northwest. In years gone by St. Paul directors 
never allowed themselves to be swayed by any other fac- 
tor than the crop prospects when they came together in 
the late summer to declare dividends. It is rather early to 
say what spring wheat may be when harvested, but the 
best opinion at the moment is that the three North- 
western states will raise the largest crop of wheat in their 
history. Estimates are for 300,000,000 bushels, if present 
conditions are maintained. St. Paul directors, therefore, 
might be justified in anticipating the crop and in taking a 
tairly liberal attitude toward harvests that in one way or 
another are responsible for at least 30 per cent. of the 
normal annual tonnage of the company. The oats crop 
in the St. Paul territory is one of the largest ever grown, 
while hay, fruits and vegetables and small grains are very 
promising. Corn is the only backward crop. 

The balance sheet of the Chicago, Milwaukee & St. 
Paul, as of June 30, 1914, showed a surplus of $40,860,896. 
In the item of working assets was cash of $16,745,787. 
We do not know what a year’s inroads into this surplus 
and cash may have been, but it is likely to have reduced 
both items, for the St. Paul has been carrying on a pro- 
gram of development in the way of double-tracking and 
the electrification of 450 miles of the Puget Sound main 
line at a heavy cost. The surplus item of a railroad is 
often a misleading one to the average investur, who 
assumes that it is in liquid form and can be called upon 
to meet the current deficits. The matter of cash alone, 
when of such large proportions, appears like a strong 
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A-R-E 6's are “seasoned.” Through panic and 
prosperity they have paid interest and matured prin- 
cipal on due dates, at all times providing a just 
return, ample security and ready convertibility. 
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reserve against wavering dividend rates, but it should not 
be forgotten that most all of these large cash items, 
which roads like the St. Paul, Great Northern, Atchison 
and Union Pacific have froin time to time displayed, rep- 
resent proceeds from sales of bonds for specific purposes, 
such as construction, purchase of equipment, paymeat of 
notes or current liabilities, etc., and are not available for 
dividend purposes. To use this cash would be equiva- 
lent to selling bonds for dividend payments. So the St. 
Paul surplus as a backlog for dividends may be dismissed. 

Summing up the dividend outlook as it will be pre- 
sented to the St. Paul directors, it appears that a reduc- 
tion in the rate to 4 per cent. would be satisfactory and 
sufficient. There are known to be two elements in the 
board, one favoring the present 5 per cent. rate and the 
other a reduction to 3 per cent. There is no very good 
reason why this latter element should prevail as the St. 
Paul in average years can earn 5 per cent. or better, and 
it would be poor judgment to disturb its credit on the eve 
of improved traffic by paring accounts in such\close con- 
formity to current income. 

In the eleven months to May 31, the gross and net 
decreases of the St. Paul, compared with its main com- 
petitors, was as follows: 

Gross pg. ot Net gy 
Decrease Decrease Decrease Decrease 


ee) ae $2,134,553 2.50 $1,859,702 6.60 
No. Pacific..... 6,803,511 10.50 912,200 3.70 
Great Northern. 8,810,669 12.50 *1,074,813  *4.00 

137,542 50 


Northwestern .. 3,227,913 4.30 


*Increase, 

This is the ninth article of a series of financial reviews of our 
leading railroads by one of the recognized authorities on ratlroad 
securities and operations, who has personally inspected the proper- 
ties about which he writes. The previous reviews and dates of their 
publication in The Financial World were as follows: Rock Island, 
May 29; Missouri, Kansas & Texas, June 5; Seaboard Air Line, 
June 12; Kansas City Southern, June 19; Baltimore & Ohio, June 
26, July 3, July 10, July 17. In this issue begins Part 1 of the 
Chicago, Milwaukee & St Paul Ry. review. In our issue of July 
31 the writer will deal with the operations of the St. Paul, and 
especially with its maintenance policies.—Editor. 


FIGHT ON IN AMERICAN MALT. 

A special meeting of shareholders of the American 
Malt Corporation has been called for Sept. 22 to vote 
upon a proposition to remove the present directors and 
install a new management. The Taylor shareholding in- 
terests, headed by J. B. Taylor, are endeavoring to oust 
the Sully management. They assert that earnings are un- 
satisfactory and management of the mills more expensive 
than necessary. 
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PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther. 

Wall Street has divided itself into two camps because of 
the wild speculation which has developed in the “war 
brides,” as the so-called war stocks have been dubbed 
by the stock market wags. 





One camp believes the contracts for war material justify 
the speculation. It further holds to the opinion that the 
profits which these contracts will beget will eventually 
result in the disbursement to shareholders of such divi- 
dend melons as to warrant their present high market 
prices. 





The other side holds a diametrically opposing view. 
It looks on this speculation as a mania, which when it has 
run its course will leave ruin and disaster in its track. 





The supporters of the war stocks dub their opponents 
as stiff necked conservatives who cannot see beyond the 
bridges of their noses, whilst their opponents charge 
them in turn with being made more or less crazy by their 
big profits. 





Half way between the views of these factions lies the 
truth. There is no doubt considerable profit will be 
made by corporations which have secured substantial war 
supply contracts. A great deal of such material is urgent- 
ly required by the fighting forces in Europe, and the only 
country in a position to handle this business expeditiously 
is the United States. 





But the point that must be borne in mind by the specu- 
lators who see fortunes in the war stocks dangling before 
their eyes, is will these profits come to an amount suffi- 
cient to warrant the enhanced value the market has put 
on these contracts? 





The investor who buys such securities, paying for them 
a high premium, must either get that premium back in 
dividends, besides a fair return on his capital while in 
possession of the security, or find a stock market where 
he may resell his holdings when this is his desire, at a 
reasonable profit. 





Unless the investor can do this he will have made an 
unfortunate investment. Here is a danger zone investors 
are likely to get into and about which few of them at 
the present are giving any serious thought. Can they 
get out when they want to with a profit as easily as they 
drifted into it? 





Many of the companies, in order to handle this busi- 
ness, must re-equip themselves. This will require the 
investment of capital for which the profits in the business 
will pay. After this is done the question is, will the 
margin of gain remain as great as the market estimates? 





Only the character of a few of the war contracts is 
‘ally known to the public. Very little is known regarding 
their stipulations, like little clauses in contracts which 
may permit of cancellations should sudden peace be de- 
clared. 





Say what the war order speculators will about the in- 
violability of contracts, they can be broken and Govern- 
ments, when they terminate a contract, as sovereigns, are 
beyond the pale of the law, for they cannot be sued. 





He who says that the Governments will continue to 
take their contracted supplies of war material after the 
war shall have ended, makes a rash statement, for he is 
by no means assured of this. After the war is over it is 
more certain that the involved Governments will turn 
their entire energies to saving money to pay the heavy 
debts the war has involved them in. 





There is also the question of credits. It is known that 
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one or two of our big corporations have turned down 
this business because they could not agree on the form 
of payment. This means that the cash was not forth- 
coming, or that no one whose guarantees were acceptable, 
was prepared to assure them against losses. 





Much of the superheated speculation in war stocks is 
based on fanciful imagination about profits. To such an 
extent is this so that one or two corporation officials 
have felt it necessary to publicly warn against accepting 
such statements as facts. 





There can be no doubt that this speculation is hedged 
all about by danger. When securities, until now known 
as “pups,” suddenly develop the greatest strength on war 
contracts, a warning signal is unfurled which no intelli- 
gent speculator can afford to ignore. 





Companies that could not make a profit from their 
own business in good times are not likely to make much 
of a profit from a new business because they have demon- 
strated that they lack what is most necessary, mechanical 
efficiency. But they are going into the war business on a 
scale as would make it appear that it had come to sta) 
for all time. 





The conservative element in Wall Street is sound in 
its view and courageous in letting it be known publicly, 
so when the awakening comes it cannot be said by th: 
people that they were not warned of their danger in time. 





UTAH COPPER QUIET. 

“Copper Gossip,” an authority on copper which Wall 
Street likes to consult from time to time, expresses some 
fear this week that the very great increase in output of 
copper in Alaska and Chili may mean lower prices for 
copper metal. The increase so far noted from these two 
points has had no perceptible effect on the market and it 
is believed the consumption is now increasing at a ratio 
sufficient to care for the increase. The use of copper in 
war supplies now being turned out here in increasing 
quantities has not by any means reached its maximum 
Utah’s management has expressed no fears about the 
future and has taken no steps toward curtailment of pro- 
duction. The speculation in the shares, however, has per- 
ceptibly lessened owing to the overshadowing of the 
market by the war stocks. 
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Prosperity all around is attending the American Gas 
& Electric Co., and in consequence of big earnings the 
common stock has been moving to new high record prices, 
a new high record around 96 being established this week. 
The company is now earning almost 21 per cent. applicable 
to the common stock and it is a prediction in some usually 
well informed quarters that the company is not unlikely 
to ultimately place the stock on a dividend basis of 8 
per cent. in cash and 8 per cent. in common stock. The 
present dividend is 4 per cent. in common stock and 8 
per cent. cash. The stock’s par is $50, so that around 
present prices the yield on the stock is a little better than 
8 per cent. 

Next to American Light & Traction, American Gas & 
Electric is the leading public utility company paying 
both cash and stock dividends and it is sometimes referred 
to as the “second Light and Traction.” American Light 
& Traction earns about 24 per cent. applicable to the 
common stock, while paying 20 per cent. in cash and 
common stock. American Gas & Electric is small in cap- 
italization, its properties are exceedingly well managed 
and well situated and it is the boast of the management 
that every dollar invested in the properties is working 
and giving a good account of itself. 





INTERNATIONAL NICKEL PROSPERITY. 

International Nickel Co. common stock rose to a new 
high price this week and it was confidently stated that 
when the directors meet in August they will declare a 
second dividend of 5 per cent. since the beginning of the 
fiscal year on April 1. The company is said to be earning 
about 20 per cent. per annum and 15 per cent. in all is 
expected to be declared this fiscal year. The company’s 
policy has been to pay out a liberal share of its earnings 
in dividends as it has no fixed charges for bonds or notes. 

It is stated that although the company has benefited by 
the war, through the receipt of heavy orders for nickel 
from European Governments, its business is mainly do- 
mestic and if the war should end at any time the com- 
pany would go right on with its present rate of output, 
which is close to capacity. 





OUTSIDE WAR SHARES GET A SCARE. 

The widespread publication of the stories of a general 
labor conspiracy to strike and shut down all the factories 
where war munitions are manufactured, had a bad effect 
on the outside war stocks, all of which shrank sharply in 
values. Perhaps the hardest hit was Aetna Explosives, 
which lost about 35 points at one market session, can- 
celling a goodly part of the sharp rise of last week. Du 
Pont, Hercules, Atlas, Electric Boat and the others less 
active were all in poor demand. Sentiment changes 
quickly toward stocks which have had such extraordinary 
advances as these stocks have shown and it was seen that 
there was an increase of conservatism in market senti- 
ment and a disposition among those who had made money 
and wanted to make more, to heed the increasing words 
of caution uttered in conservative quarters. 





UNCLE SAM OIL CONTINUES TO GUSH. 

With the promoter of the Uncle Sam Oil Co., the im- 
aginary opposition of the Standard Oil Co. has become 
a mania. There is not a single advertisement he places 
before the public but what contains a passage speak- 
ing about how the oil octopus is trying directly and 
indirectly through the press it controls to put the Uncle 
Sam Company out of business, and therefore he is ex- 
horting the populace to come forward with their cash and 
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buy stock in the company and thereby confound the com- 
pany’s enemies by demonstrating that with public sup- 
port it is possible to build up a big oil and refining busi- 
ness and divide the rich profits made out of the business 
among the “common people.” 

This cry in the lonely wilderness has now been kept 
up for more than six years. The stockholders have a 
right now to ask if it is not about time to show what 
the company can produce in cash. That is to say, cash 
in the form of dividends should be coming from the oil 
instead of out of the investors’ pockets to produce it. 
Continuous accusations that someone is putting boulders 
in the way is like that cry of stop thief which the real 
culprit raises to get the crowd to run after the wrong 
man while he gets away. 

For our temerity in calling attention to these facts, we 
suppose we shall be rated among the subsidized Standard 
Oil press, though we have not laid eyes on even a kopek of 
the trust’s money. : 


RAY CONSOLIDATED’S GOOD RECORD. 

Ray Consolidated has made a brilliant record of earn- 
ings in the June quarter, it is said, the gain over the first 
quarter being in excess of 23 per cent. The difference 
is due to the higher prices for the metal. And yet Ray 
is a dull and listless copper stock, although it is no more 
conspicuous in that respect than other coppers. 
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The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this uttitude, and will continue 
to do so, confident in its belief that as long as it clings to this ideal 
ét can count upon the support of the investing public. 





IN A BRIEFER VEIN. 
Safety First is also a good sign to hang ahead of the 


war stocks. 


For the amortization of any debt there is no method 
that equals thrift. 





Bug River might be a good place on which to locate the 
European bug :.ouse. 


The speculator who is long of stock, sometimes feels 
very short of good cheer. 

Like the Stars of the stage the stars among the war 
stocks also come very high. 


So far the standard rails have not kept up with the 
stock market schedule. They are making slow time. 


The export trade in pianos to South America is in- 
creasing rapidly. This is one way to cultivate harmony. 








M. W. DURNAGL, Secy. 


opens its circulation books to ad- - 


Lumbermen from the West are denouncing cut throat 
competitioa. This is a kind of a big stick they don’t like. 


Underpaid for the mails is what the railroads claim 
is their unhappy state. But such is the railroads’ burden. 


Chiropodists are complaining that there is not much 
truth in the claims put forth of a large corn crop this 
year, 


When once the retrograde movement in the war stocks 
starts in it will turn into a Waterloo for the war stock 
gamblers. 


When Uncle Sam finds the specific for the removal 
of the British embargo on cotton, the price will begin 
to pick up. 


It is the small things in life which often lead to severe 
friction. The sting of the submarine sets entire nations 
by the ears. 


Brazil intends, by valorization, once more to jacklift 
the price of coffee. ‘The better way to do it is to drink 
up the coffee. 


Zinc, the lowliest of metals, is also wearing the garb 
of a plutocrat. It is working up toward being worth its 
weight in gold. 

Power in the hands of a little man mentally is a very 
dangerous weapon in doing mischief rather than accom- 
plishing any good. 


An economist who would be, worth any fee he might 
ask, is the man who could show a city how to run its 
affairs economically. 


Now that Thaw has been declared sane he 
is a gold mine for lawyers and alienists. 
he has also thawed out. 


no longer 
As a sensation 


Aiter the war is over possibly the new American shell 
makers will find work for their plants in taking orders 
for Iron and Victorian crosses. 


Coal bills should have no terror for the stockholders ot 
the Lackawanna Coal Co. ‘They should be able to save 
a wee little bit after paying them. 





Nations also have among their families their spend- 
thrifts. What some of them are spending to vent their 
spleen on, is a sign of such profligacy. 


According to Attorney General Gregory trust busting 
has not ceased. It has merely been suspended until 
it again becomes a fashion among the politicians. 





Passing common stock dividends is becoming a com- 
mon fashion. Assessments of Irish dividends on the other 
hand are growing in number, though they are far from 
popular. 


What a terrible thing it was to have peace amongst us 
for so long. Imagine the profits it has robbed us of. 
At least this is the belief of speculators who dabble in 
war stocks. 






Possibly the Stock Exchange publicity agent had in 
mind the thought that it would be a good idea to deflect 
Sam Untermyer’s activities from the Exchange when he 
recommended his appointment to Secretary Daniels’ 
board of naval inventors. 
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THE MISSOURI PACIFIC ASSESSMENT. 

The assessment on the shares of Missouri Pacific is 
$50 per share in the plan for a voluntary reorganization 
which has been announced after months of study of the 
problem. For every share of stock on which the assess- 
ment of $50 is paid the shareholder receives in return $50 
face value of new general mortgage 4 per cent. bonds and 
one share of new common stock. These general mortgage 
bonds should take rank with good railroad bonds of the 
second class and sell around $65. Here, therefore, is a 
market value of $32.50 for the bond received in exchange, 
leaving $17.50 to be made up by the common stock. A 
price of 37 has been named as a fair one for the new pre- 
ferred, of which there will be $76,000,000 outstanding, 
which is entitled to 5 per cent. dividends. On the 1915 
earnings the preferred would show about 3% per cent. to 
4 per cent., thus showing nothing for the common, whose 
value must be calculated as wholly speculative. 

But there are some railroad common stocks which are 
selling up above 20 which show little better than the new 
Missouri Pacific common, notably Erie common and 
Kansas City Southern common, which have recently sold 
above 25. The new money which the assessment would 
provide would certainly be a vast help toward clearing up 
pressing obligations and providing the able Bush manage- 
ment with additional resources which naturally would in- 
crease the earning power of the system. If we calculate 
20 as a fair price for new Missouri Pacific common we 
have bond values of $32.50 and $20 for stock, or a total of 
$52.50 for the $50 assessment. The holder surrenders a 
present market value of $3 per share for the old stock thus 
reducing the total to $49.50. The situation thus breaks 
about even on this calculation and therefore the stock- 
holder who pays must look to gains in earnings for added 
values. With a return of prosperity and greater activity, 
which seems reasonably well assured with the good crop 
prospects, it would appear that the payer of the assess- 
ment was not taking such a very great risk by standing 
with the reorganizers. This is the optimistic view of the 
situation. Of course, the pessimists can say the stocks and 
bond values cited are merely tentative and might not show 
such prices. That is worth considering as it must be said 
the figures are based only on past experience, while present 
conditions may make for altogether different results. 





HALL SIGNAL WAKES UP. 

For three years, or since the reorganization of the Hall 
Signal Company into the Hall Switch & Signal Co., there 
has been scarcely a market day that the stock of the 
latter company has been quoted in the market. At vari- 
ous times the plants were reported closed down, but 
they are now operating on a considerable line of orders 
for railway equipment, and lately it has been. reported 
that the company had received an order for $1,006,000 
worth of shells from one of the Allies. This will require 
considerable change in the company’s method of opera- 
tion, but a good profit is said to be assured. The stock 
is quoted around $4 per share, which is certainly an 
improvement over the non-existent market of a few 
weeks ago, but is far from the price of around $80 per 
share at which the shares of the original company. sold 
a year or so prior to the advent of the troubles which 
Overcame it and forced a reorganization. 





SOME BELATED FOREIGN BOND LIQUIDATION. 

What is believed to be the fag end of the recent wave 
of foreign selling of American bonds came this week when 
several blocks of New York City bonds that had been 
held abroad for some years were sold in the New York 
market, while for several days there was a pretty steady 
stream of “sellers 20” and “seller 30” U. S. Steel Cor- 
poration 5 per cent. bonds. Both issues were well taken 
by investment institutions although the selling of the 
Steel bonds lowered the price about % per cent. to 1 per 
cent. A renewal of foreign selling on any serious scale 
is not looked for in the near future unless some special 
reasons should arise to bring it about. 

















| Lima Locomotive 








Corporation 


Common 
SLATTERY & CO. 
40 Exchange we New York 


Telephone 4361 Broad 
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Size and Stability 


Large capitalization does not necessarily insure 
proportionate security. 

The equity and earning power behind the invest- 
ment and the possibility of future development are 
of more importance to the investor than the amount 
of dollars and cents in the capital account. 

Bonds and Preferred Stocks of Conservatively Cap- 
italized Companies are worthy of your considera- 
tion at present prices. 

Circulars Upon Request. 


STRANAHAN 6G CO. 


PROVIDENCE, R. I. 5@ Congress Street, Besten 
Banger, Maine 


Worcester, Mass. ° 








UNITED LIGHT & 
RAILWAYS COMPANY 


SECURITIES 


Bought, Sold and Quoted 


Circulars on application 


LAMARCHE & COADY 
25 Broad Street NEW YORK 











American Public 
Utilities Co. 


OWNS AND OPERATES FIFTEEN GOOD 
PROPERTIES IN GROWING 
COMMUNITIES 


PREFERRED STOCK YIELDS 8:4 % 
H. F. McCONNELL & CO. 


25 PINE STREET NEW YORK 
Phone 6064 John 











** Protected by Bishop’s Service ”’ 


MOST INVESTORS 
Read Daily and Sunday the 


- ~ << 


st: 






New Bork tee American 


FINANCIAL AND 
BUSINESS PAGES. 


Ask any regular financial advertiser in the 
American and PROVE this statement. 


Extend your customer’s list by securing 
some of these new investors. 


ADVERTISE NOW! 











When writing advertisers, tell them you are a subscriber to The Financial World. 
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LOANS EAST AND WEST. 
By Carson M. Regan. 
“What would you advise me to do?” asked a New York 


investor the other day, discussing investments. “My wife 
has about $10,000 invested in farm loans in my State 
and they are bringing her 5 to 5% per cent. interest. 
Would you advise me to sell those loans and place the 
money out West? Would I get a larger interest or have 
better security?” His problem is that of many other in- 
vestors who are anxious to secure every possible dollar 
from their holdings. The answer to him is the answer to 
others. The best thing my friend can do is to keep his 
loans and be satisfied. It is true that there are locations 
where he might get more interest—perhaps 6 or 6% per 
cent. net. But he knows his loans now; he can visit the 
farms and know that he is safe. If he placed his money 
at a distance he would probably worry for a time. Were 
he beginning his investing I would say go out to the 
newer States—you will get a larger interest rate and have 
safety. But because he is already settled I do not advise 
him to move for the small amount he would gain. There 
is a great deal of satisfaction in knowing your investment 
field and having learned one it means trouble to study 
another. 
Trend of Interest Rates. 

The trend of interest rates in the West is downward. 
It is reported from the northwest that loans at 5% per 
cent. are being made and with the plentitulness of money 
just now all through the farming section it is likely that 
we shall see a lowering of the rate over the whole West, 
or at least such a modification of terms as will amount to 
the same thing. The matter of taxation is also to be con- 
sidered. If one lives in a community where the tax rate 
is high and the laws include the farm mortgage the net 
rate of your investment is lowered and it is better to 
make the :oan at a distance where the higher rate may 
offset the taxes. While the country banks are full of 
money in the Western States and as State banks may 
make loans on realty, the tendency is toward a low return 
compared with past years. This is true not only on farm 
loans but on all forms of borrowing and it may last only 
until there is a change in our financial condition. To be 
sure there are new sections where 7 and even 8 per cent. 
loans are possible but these are for the companies with 
well organized inspection and appraisement agencies that 
can estimate the worth of every piece of ground and know 
all the conditions surrounding it. The investor who has 
a good loan anywhere is foolish to change it on account 
of getting a slightly higher rate of interest, but when he 
has a new loan to make he can then—and should—seek 
locations where the return is amplest consistent with 
safety. The individual investor must go largely on faith. 
It is not always possible for him to know the security— 
and often his judgment on the same is worthless if he 
could. He must place his faith in the agent and he must 
trust the broker to handle his business with confidence 
that he will have the same fair treatment as if he were 
a neighbor. 

Like my New York friend the individual investor is 
always seeking advice and sometimes he gets it from per- 
sons who are anxious to make changes for the mere sake 
of change, regardless of what may happen to the investor. 
If he is wise he will seek advice from those who are dis- 
interested and who look upon things broadly. He should 
use his own brains and study the investment field from 
every angle. It is easy to invest money where it will be 
safe and return 6 per cent. interest; millions of dollars are 
so invested and it is done without a cent loss. But it 
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Y Don’t Worry 


over fluctuating securities, when 
our 


Seasoned Oklahoma Farm Mortgages 


offer you the ideal investment not affected by stock 
markets, wars or panics. 

When Oklahoma was originally opened for settlement, we 
had implicit confidence it its great future, and then estab- 
lished the first Farm Mortgage Company in this state, blazing 
the way for others. 

In 1912 the value of agricultural products in Oklahoma was 

,000,000, which aggregate is increasing rapidly. 

Our loans are based on ripe experience in this field and a 
perfect organization to command the choicest offerings and 
safeguard in every detail funds entrusted to us. 































































Our own money is invested in every loan, and behind it stands 
a thrifty farmer known to us, who produces the world’s great- 
est necessities—foodstuffs—now commanding record-breaking 

prices. 

No other state in the Union more strikingly combines a 
salubrious climate with unequaled diversity of crops, insur- 
ing, ooo of land values and prompt interest payments. 

e are Mortgage Bankers, and our clients comprise the 
best-informed investors in the East, to whom we refer. 

f you invest for safety and profit, we solicit a request for 
full particulars when, without obligation on your part, we 
shall be pleased to acquaint you fully with the superior strength 
of our offerings, which are obtainable in sums from $200.00 
upward. 

Write now, asking for Booklet on Farm Mortgages and 

Current Mortgage List No. 811. 
Oklahoma Farm Mortgage Co. 
Oldest and Largest Mortgage Company Incorporated Uader 
the Laws of Oklahoma 
OKLAHOMA CITY, U. S.A. 

y C ti "% 
e 
First Farm Mortgages 

In carefully selected sections of Kansas—Oklahoma—Arkansas— 
Texas. Right in the heart of the district where RECORD BREAK- 
ING crops of wheat and corn have been harvested. 

44 YEARS WITHOUT A LOSS. 

We have had over 44 years’ experience, as mortgage merchants, 
specializing in the choicest farm mortgage securities. During that 
time our record has been unclouded by a single loss to any client. 
EXPERT SERVICE. 

The service we render the investor is unusually efficient. We 
collect and remit principal and interest without charge, see that 
taxes are paid, and look after the insurance, when it is assigned as 
additional security. 

OUR OWN MONEY INVESTED. 

We are not mortgage brokers, but mortgage merchants. We own 
and stand back of every security we offer you. Among our per- 
manent clients are many Banks, Insurance Companies and indi- 
vidual investors who have the utmost confidence in our judgment 
and business methods. 

If you are seeking a conservative, profitable investment, we can 
offer you an attractive list right now. 

INVESTMENT COMP 

Lathrop Bidg., 825 to 838, Kansas City, Mo. 

07, Missour1 F | % 

Meee BUCCriad @ B 
Our reputation of twenty-five years of successful business insures your 
investment to be just as safe in our hands as in any banking insti- 
tution—AND YOUR MONEY EARNS MORE FOR YOU. Is it policy 
to be satisfied with 3% when you can command 6%? Certainly not. 
Securities of this kind produced by us for the last fifteen years amount 
to many millions of dollars. These have been bought by Savings 
Banks, Life Insurance Companies, Colleges, Trust Funds and Indi- 
viduals, many of whom have bought of us continually for that length 
of time. Our booklet on Farm Mortgages will interest you. You 
should invest so as to obtain the benefit offered you by 





From $300.00 | he New England Securities Company 
Upwards "aster tei tise” 











KANSAS CITY, MISSOURI 





Established 1872 
The 
Emmets- 
burg 
National 
Bank 


EMMETSBURG 
IOWA 


With Its 5 Affiliated Banks 


controls the choicest farm loam offerings from 
the richest Corn Belt section of Iowa and 
offers its expert service to eastere investors 
who give preference to a safe, dependable in- 
come producing security. Personal attention 
to every loan, which never exceeds 40% of the 
cash value of the land. Write for particulars 
which will interest you. 


C. J. FRYE, V.-Pres. J. H. WILSON, Cashier 





are a subscriber to The Financial World 











o 


oran 








ee _ 





July 24, 1915 


THE FINANCIAL WORLD 17 





cannot be done by taking up wild cat schemes or by 
changing your investment every time some friend gives 
advice. This may be laid down as sound counsel: If you 
have your money in good loans that pay interest promptly 
and where the security is good, let it alone. There is 
great pleasure in knowing that your capital is safe. If 
you have new funds to invest look over the field, trust only 
established firms and brokers, who are usually represented 
in high grade financial journals, and who have a record 
of years of service to back their promises. You will find 
them reliable and you will make sound investments without 
trusting to your own judgment which, while it may be good 
in law or medicine or the art of selling shoes, may not be 
worth a pinch of snuff as to the value of a real estate 
loan investment. Loan making is no miracle—it is just 
good judgment and plain common sense. 





THE BUZZARDS ARE COMING BACK. 
In the Wake of Present Speculative Mania They Are 
Returning to Their Old Haunts. 

Believing a Golden Era for plucking people whose 
credulity makes them easy marks is again at hand, sharp- 
ers who make their living by their wits are slowly finding 
their way back to Wall street and preparing, as they 
believe, to do a flourishing business in selling fake securi- 
ties. Their hands are already seen in some of the fic- 
titious quotations for stocks which before the war were 
considered as inanimate as a door knob. 

Investors all over the country who have been so care- 
less as to permit themselves to fall victims of some spur- 
ious financial venture or were unfortunate in buying some 
cat or dog stock, thus ‘getting on some “sucker” list, are 
again hearing frequently from strangers of some very 
excellent opportunities to become rich, with no more 
trouble on their part than is found in giving up a small 
amount of cash. 

The buzzards now at work have found the public some- 
what wary and better educated and therefore they are 
not carrying on their. business as in the days of old when 
flaming newspaper advertisements helped them bait their 
hooks to catch their victims. They shun publicity for 
fear it may attract to them unfavorable attention and 
expose their real character before they could get away 
with the loot. So they are working like moles in the 
dark; quietly through the mails or by calling in person 
on those they have their eyes on. 

Because of this evident sign of returning life among 
these sharpers The Financial World believes it is a proper 
time to warn investors not to entertain too seriously any 
investment opportunity brought unsolicited to their at- 
tention by persons of whom they know nothing and with 
whom they are not acquainted, without first making a 
thorough investigation of not only the proposition itself, 
but of the men who are appealing to them to invest their 
capital. This “Safety First” principal will enable them 
to escape becoming victims of financial sharks. 





THE POOR MAN’S UMBRELLA. 

In a circular, addressed to investors by the Rich Um- 
brella Co., when that company started in the hunt for 
dollars, passage followed passage exhorting the plodding 
money saver to invest his spare funds in the stock of 
the company which would make him rich, for it paid 
dividends of 12% per annum. One could hardly con- 
ceive so prosaic a business as making umbrellas com- 
peting with gold and diamond mine propositions as money 
makers. But the Rich Company was classed as one. How- 
ever its wealth-making qualities were transitory. A short 
time it endured, then came the hard visaged sheriff and 
closed the plant in Brooklyn as tight as a drum. 

We learn that the broker who sold the stock received a 
commission of 20 per cent. Such a big margin is likely to 
make brokers careless. All the creditors will get is about 
ten cents on the dollar. As for the stockholders, instead 
of 12 per cent. per annum, all they will ever possess is their 
pretty certificates to remind them that the Rich Umbrella 
turned out a poor shelter for them. 








Your Best Friend | 


In times of financial 
disturbances 
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The Purchase of “ur Oklahoma Farm Mortgages accomplishes 
the two-fold object of obtaining, (1) an investment that is 
fundamentally sound and which yields a better interest rate than 
any other high grade security, (2) with the services of experienced 
farm mortgage bankers throughout the full period of the loan— 
not the from afar kind, but on the ground, direct service. 
The Security in well placed farm loans is always a protection. 
However, they are not satisfactory investments unless behind 
the mortZages is the services of an experienced farm mortgZage 
banker whose diligent care of the investment produces prompt 
interest remittances and like settlement of maturities. 
Ours is an Experience of twenty-six years in loaning upon 
farm security. Six million dollars of our mortgages have been 
purchased by life insurance companies. 
Right now we are supervising over three million dollars of farm 
mortage investments for our customers. Every dollar of 
interest due in 1914 was collected and remitted before the close 
of the year. 
Write for our booklet and monthly list of investments 


The Hicks Loan ond lavestesenl Company 


Oklahoma City, Oklahoma 
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Before You Invest Your Surplus Funds 


get the facts about Oklahoma. Our booklet, just issued, will furnish 
you the official data. Sent to you free of charge. . 

We have negotiated loans in a very restricted but the choicest 
section of Oklahoma since this territory was originally opened for 
settlement, and our satisfied clients of many years’ standing are our 
references. 

Oklahoma offers you a much safer farm loan investment than any 
other state in the Union, and you will consult your own best interests 
by investigating our offerings. From $500.00 upwards. ' 

The highest rate of interest consistent with absolute safety is ob- 
tainable here. : 

We have never endeavored to do a large business, but confine our 
investments strictly to the choicest lands, where we know values and 
moral hazards thoroughly and can always keep in close personal touch 
with the security. 

Write us for booklet to-day. The unusual strength of Oklahoma 
Farm Loans will appeal to you. Address: . 


The Oklahoma Mortgage & Trust Co., Guthrie, Okla. 


W. M. BRONSON, President 








. 








THE Are Found in Cowley and Sumner Counties 
CREAM two of the banner counties of the State. We confine all 
OF our investments strictly to these counties, where we 

know values and moral hazards thoroughly. Our loans 


KAN are obtainable in sums from $1,000 upwards and as a 
SAS safe and dependable security they cannot be excelled. 


FARM ae iavise correspondence from holsers of surges 
unds looking for the highest security obtaina to-day. 
LOANS Highest Soak references. Address 


M. W. & E. H. BADEN Winfield, Kansas 





5% IOWA FIRST MORTGAGE LOANS 5% 

54%% SECOND MORTGAGE LOANS 544% 
in sums to suit are offered private investors and 
holders of trust funds. The President of this 
bank has loaned here for 40 years successfully. 
Careful personal inspection of every lean in 
which we invest our own funds. We confine our 
territory to Buena Vista and Sac Counties, some 
of the banner counties of Iowa. Financial re- 
sponsibility, $300,000. For particulars address 
SECURITY BANK STORM 

L. E. BALLOU, JR., Cashier 








If You Value PROMPT INTEREST PAYMENTS 
EXPERT SERVICE 


our carefully gisced Iowa farm loans will appeal to you. Our Presi- 
dent, Mr. F. S. Needham, has invested in these for years without 
the loss of a dollar and our equipment offers you every safeguard. 
We confine our loans to Sac County, where we know values and 
moral hazards thoroughly. With 3 affliated banks in this county we 
claim to control its choicest offerings. Interest allowed on deposits 
awaiting investment. Correspondence invited. 


FARMERS SAVINGS BANK 





Sac City, lowe 








CLARIND A 
TRUST AND 
SAVINGS BANK 


CAPITAL 
$75.000.00 
SURPLUS 

| $20.000.00 


IOWA ¢22% MISSOURI 


Farm Loans are offered to non-resident 
investors which constitute the choicest 
offerings from this section. 

The margin of these securities is ex- 
ceptionally wide and precludes loss. Care- 
ful personal inspections; sure and heav 
crops which are diversified—-fine stoc 
raising—in fact, from the standpoint of 
safety the best security on earth. 

Investigate us and our offerings and you 
will invest. 

Choice Clarinda City loans from $500 up- 
wards to net 6%. Write us today. 
CLARINDA TRUST & SAVINGS BANK 
Wm. Orr, Pres. H. R. Spry, Vice-Pres. 
A. F. Galloway, Cashier Clarinda, lowa 
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FARM MORTGAGES BECOMING SCARCE. 

In the northwest and through some of the more central 
States, dealers in farm mortgages are not complaining 
of a lack of clients in the market for their loans, but a 
scarcity of new loans with which to supply the demand 
is often reported. In those sections crops have been so 
generous and the prices prevailing so high that it has 
made the farmers prosperous to such an extent that they 
are not making many new loans and wherever possible 
they are gradually reducing their present mortgages. For 
this reason the rate of interest has gradually fallen until 
it is not difficult to borrow on good farm lands at 5 per 
cent. from bankers anxious to lend their money. In that 
part of the country little is heard from the farmers that 
they are compelled to pay more for money than bor- 
rowers in the large cities. This contention is a fallacy. 


TOO MANY FINGERS IN THE PIE. 

Among the bondholders in the Chicago & Eastern 
Illinois not all is harmony. Some of them are much put 
out by the action of the chairman of the protective com- 
mittee, John W. Platten, in consenting to an issue of 
new securities being placed ahead of their own. Pilat- 
ten’s committee is acting as a protector for twelve dif- 
ferent issues of obligations of the road and the dissenters 
do not think, where there are so many interests to look 
after, that their own individual affairs will receive the 
undivided attention they warrant and deserve. The fric- 
tion has created a ruction resulting in the formation of 
a separate protective committee to act for the bond- 
holders opposed to Platten. The president of a big in- 
surance company is in charge of the organization of this 
opposition. Looking after twelve separate issues is very 
much like having too many fingers in the pie. 


EUROPE’S DILUTED GOLD BASIS. 

Some of America’s foremost bankers who have been 
wondering, in their ignorance, why the investors of the 
United States do not take kindly to the suggestions of 
foreign loans here, would do well to study over the fol- 
lowing figures which show how Europe’s paper obligations 
are increasing and the percentage of gold holdings to lia- 
bilities is decreasing. The figures supplied are those print- 
ed by the London Economist and the London Statist: 


Proportion of Gold to Total Liabilities. 


Per Cent. 

Bank of England— 

S| Re eee pear ae a ae ey 45.2 

eS Serer be ee Pe Tee 28.3 
Bank of France— 

TE hid nah pcbsioa- oa dae Naot ee be ee 56.6 

SR nn SUGAR eB Aes eats waded dans owe 27.2 
Bank of Germany— 

(| RARE re Gaderer? ne 47.9 

BE SG, BOOP widens cbaxnstbeedsocsacsstéesd ante 30.9 


Since the date of the publication of the above figures, a 
further decrease has taken place, and both the Bank of 
England and the Bank of France are now showing gold 
reserves below 27 per cent. These figures explain why 
American investors prefer to stick to American invest- 
ments, rather than to risk taking foreign stuff which may, 
for all we know, at no distant day, represent markets but- 
tressed by paper, or purely credit, values. We've got the 
gold and enough of it to go around, but Eurcpe hasn't, 
and that’s the rub. 


CENTRAL LEATHER MEETING NEAR. 

The Central Leather Board will meet next Tuesday and 
have before them the earnings for the first six months of 
1915. Some forecasts assert that the statement will be 
favorable and that in all probability before the end of the 
year the common stock will be placed on a 4 per cent. per 
annum basis. If this is coming the stock makes no sign of 
it and there are many skeptics who were fooled by the pre- 
dictions of a wonderful jump in earnings for the first 
quarter in 1915, when as a matter of fact, the earnings 
were decidedly poor. 


When writing advertisers, tell them you 


Southwestern Iowa Si: Farm Loans 


which will never disappoint the mest 
exacting investor. 

Mr. B. B. Clark, our President, is 
also President of the Red Oak Na- 
tional Bank, who for 30 years has de- 
voted special attention to farm loan 
investments. 

Our securities are based on careful 

@ e personal examinations and on ap- 
praisals never to exceed 40% of the 
value of the land. Our crops are di- 
versified, coupled with heavy stock 
raising. 

Over four millions in loans now in 
force. Never lost a dollar. 

We recommend these splendid se- 
curities to holders of trust funds, finan- 
cial institutions and discriminating 
private investors who insist on abso- 
lute safety. For full information address 

RED OAK TRUST AND SAVINGS BAN RED OAK, IOWA 


Eastern 


5% % Kansas and Oklahoma 6% 
Farm Mortgages 


Are based on wide margins of safety and prompt payment of principal 
and interest. I have negotiated these ioans for 28 years without the loss 
of a penny. I make these loans with my own money and remit 
interest and principal in New York" exchange promptly when due. 
All titles are carefully examined by my paid attorney, an expert on 
land titles. Interest paid semi-annually. References: any bank in 
Lawrence, Kan., or Topeka, Kan. Correspondence invited. 


Wilder S. Metcalf, Farm Loans, Lawrence, Kansas 
5% IOWA CORN BELT FARM LOANS 5%% 


Our territory covers an agricultural region un- 
surpassed in fertility, diversity of crops and 
thrift and experience of its farmers. e now 








have $1,25¢,000.00 FIRST MORTGAGE FARM 
LOANS outstanding. Never had a loss. 


Our knowledge of local conditions insures the 
Years in choicest mane for this bank, and we invite 
Loan correspondence from non-resident investors who 
appreciate the bn £ Sopenseme securities 

with interest paid the day it is due. 
Business F. Cashier. Capital $100,000 


A. Ayers hier 
PEOPLES STATE BANK, Humboldt, lowa 


The Cream of Iowa Farm Loans 


is found in the Northwestern section where the fertility of soil is 
inexhaustible and crops heavy and certain. For 21 years I have suc- 
cessfully placed funds here and offer my services to holders of trust 
funds, savings banks and investors who insist on the highest grade 
investments. Personal inspection of every loan, enhancing land values 
and interest paid the day of maturity. A large German population here. 
There are no better or safer offerings. Investigate at once. Highest 


bank referencs. 
EDGAR T. BEDELL, Attorney at Law LE MARS, IOWA 
REPRESENTS MY FARM LOAN FIELD 
This section of lowa furnishes 75¢ or more of the seed corn of the United States 
This is the opportunity to secure farm loan investments not excelled anywhere on earth. 
My loans are based upon conservative valua- 
The Heart oleae an extra safe loan limit and a profitable 
f th interest rate. Land values, owners and tenants 
0 e and - pannve yn yeg ep maeere - inti- 
mate knowledge. m a land owner in Doth coun- 
Iowa Corn ties. I can command the choicest loans this sec- 
Belt tion affords. Correspondence of principals only 
invited. E. C. FISHBAUGH, Cashier. 
SECURITY TRUST AND SAVINGS BANK Shenandoah, Ia. 


Kansas City, Mo., First Mortgages 


Constitute a security unequalled in strength and deg nighility. My 
loans are strictly confined to Kansas City, Missouri, where I have 
large realty holdings and hence know values and local conditions 
thoroughly. Kansas City is the Clearing House for the growing 
Southwest. My own money is invested in every loan offered to an 
investor, and on well improved property only. rom $1,000 upwards 
to net 5% to 6%. Have resided here 35 years. Write for particulars. 

















PERCY S. LORIE, 506-07 Reliance Bldg., Kansas City, Mo. 
THE OF APPANOOSE COUNTY 
to which territory my loans have been confined 
for 18 years fully meet the standards of the large 
IOWA life insurance companies and savings banks. We 
are located in the heart of the richest grain and 
grass belt of Southern Iowa. ; 
FARM If you have surplus funds seeking safe and 
profitable investment write me for particulars 
and bank references today. Nothing safer— 
LOANS Nothing better. Worth investigating. 
W. M. CREE, Centerville, lowa 
o s _ 
5% Prime Missouri Farm Loans 5% 
oe o 
6% Springfield, Mo., City Loans 6% 
in sums frem $1,000 upwards constitute the best non-fluctuating securi- 
ties offered to-day. Have loaned here successfully since 1878 and 
offer ay services to discriminating investors or holders of trust 
funds who depend upon a regular and sure income. 
Every loan amply secured and interest remitted promptly at ma- 
turity. Highest bank and other references. 
An early investigation is invited. Address: 
J. B. DIXON 420-22 Landers Bldg., Springfield, Mo. 
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“THE POOR OPPRESSED FARMER.” 

Andrew Jay Frame, a well-known Waukesha, Wis., bank- 
er, has written recently a very effective reply to the claims 
made in some calamitous quarters about the “downtrodden 
conditions of the American farmer.” He quotes the United 
States Department of Agriculture as bemoaning that sev- 
eral hundred farmers in Indiana, Illinois and Iowa, after 
investigation, “showed but 5 per cent. interest on their cap- 
ital investment, plus $408 per year, plus house rent and 
food supplied by the farm, for their labor and manage- 
ment.” Commenting on this, Mr. Frame says: 


Let us see about this being a calamitous condition in a 
comparative sense, by taking, not a narrow view of indi- 
vidualistic experiences, as they count for little in diagnos- 
ing any broad subject. Extremes are not evidence on 
which to base a rule of reason and both extremes ever were 
and ever will be with us to the end of time. But to the 
point: 

According to the United States census report of 1910, it 
indicates the total values of farms, stock, machinery, etc., 
in 1900 as valued at approximately 20,500 millions of dol- 
lars. In 1910 these values were approximately 41,000 mil- 
lions of dollars. An increase of 100 per cent. in ten years 
does not appear good ground for lamentation. 

Again, the report of the Commissioner of Internal Rev- 
enue for 1913 shows that out of 316,909 corporations in the 
United States, only 186,866 reported any taxable income, 
thus leaving 130,043 corporations without taxable income 
for 1913 

This report further says the net incomé amounted to but 
43/10 per cent. upon capital stock, bonded and other in- 
debtedness. 

By comparison, the farmers as a whole do not appear to 
be headed toward the bankrupt court, even if some lacking 
in thrift or too fond of the “ardent” are heading that 
way. Farmers’ percentage of profits seems better than 
business profits. 

Surely any large interest that can double its assets in 
ten years, as farmers did in ten years, and eat, drink and 
be happy too out of the income is to be congratulated. 

I recall one untutored customer of this bank, who could 
just write his name, who bought from me forty acres of 
lowland for $300 some twenty years ago. He gave for 
payment a mortgage on it and included a small piece of 
his other holdings as additional security. At that time he 
was not worth over $500 above his debts. He cleared that 
debt so quickly that he astonished us. 

Second: Seven years ago one of our customers bought 
a 100-acre farm near Wavkesha for $10,000. He paid cash 
—all he had—$3,000. I loaned him on it $4,700. He gavea 
second mortgage for the balance, $2,300. Today he is 
worth from $25,000 to $30,000, and owes no man anything. 
Thrift and dairying did it. He paid 5 per cent. for loans 
and reduced the principal at his pleasure. 

This rule of paying at any interest date any reasonable 
sums on principal has been good with us for fifty years 
and upsets some of the theories of the long time amortiza- 
tion loan plans so much paraded before an unsuspecting 
public. These amortization pleas-are largely for: votes 
and not for use in the great garden sections of our de- 
veloped country. 





FOSTER’S SECURITIES’ MARKETS GONE. 

The markets for the securities of the numerous com- 
panies which T. J. Foster of Scranton pyramided, are 
fast disappearing. There was no bid for the Correspond- 
ence Schools shares. A New York broker offered to buy 
10 shares of International Textbook stock at 19 and sell 
10 at 21, while another brokerage firm in Newark, N. J., 
advertised for a bid for 50 shares of International Educa- 
tional Publishing Co., preferred shares. Brokers say that 
since the belated newspaper revelations were made with 
regard to the precipitation of the troubles of the group of 
Foster companies, the markets have practically dried up 
for all of the Foster stuff. 

The shareholders of the International Educational Pub- 
lishing Co. held their annual meeting in Camden, N. J., 
recently and there learned officially that the company 
is practically bankrupt. A despatch from Philadelphia 
says the company’s liabilities in capital stock and other 
obligations “exceed $10,000,000, while its assets amount 
to slightly over $18,000,000, of which more than $11,000,000 
is represented by ‘good will’ and of the balance of $7,000,- 
000 of assets, scarcely $500,000 represents anything tangi- 
ble.” Had all the shareholders been readers of the Finan- 
cial World they would not have had to await the annual 
meeting to learn what we long ago detailed in our 
columns. 





arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 











FARM MORTGAGES 


FERTILE BLACK LAND FARMS OFFER THE 
BEST SECURITY. 





cotton crop of the United States is maised. 
What the corn belt is to Iowa, the black waxy 
cotton belt is to Texas, with lower prices of 0 
land and greater productiveness. 
G We are prepared to invest non-resident funds 
: safely in this ideal loan field, based on personal 
iT examination of each loan, the valuation not to 


BY , Within 100 miles of Dallas one-fifth of the 0, 


BE exceed 40%. 
We ask a thorough investigation of our 
standing and offerings and refer to Security 
0 National Bank, Federal Reserve Bank and First 











tate Bank, all of Dallas. 
7 Choice 6% farm loans on the black waxy cot- 
due, nor lost a dollar for any investor. 
Obtainable in amounts from $500 upward. 
quirements of the most exacting investor. 


ton belt of Texas offer a peerless security for 
the careful investor. Also choice 7% Dallas City 
oans. 
McNENY & McNENY, Praetorian Building, Dallas, Texas 

Yo 
have stood the test of time. They have 
War Proof never failed to pay interest the day it is 
Our manager, ae vf - Dean, ineneste 
very loan personally, and we remit p - 

Trust Proof cipal onl interest free of charge. 

° We invite correspondence and recommend 
Panic Proof these offerings as meeting the full re- 
The Southwestern Mortgage Loan Co. 

OKLAHOMA CITY, OKLA. 





Insurance Bldg., 





Sioux City, lowa, First Mortgage Bonds 


We have on hand at all times a 
choice collection of First Mortgage 
Real Estate Bonds. Amounts ranging 

from $500.00 to $25,000. If safety is your 
6% first requirement, you will find these 6% 
ty bonds an ideal security. Our own oO 
money is first invested in every loan, 
N which never exceed 45% to 50% of con- N 
servative cash valuation. 
No investor has ever lost one cent 
of principal or interest, or have they 
E had to wait a Single day for principal E 
or interest in settlement of any secur- 
ity purchased of the company. Attor- 
T 7 ney’s certificate and ample insurance T 
with all loans. We attend to all col- 
lections without cost to investors. 
Our references are the banks of 


Sioux City, Ia. 
HAWKEYE LAND COMPANY SIOUX CITY, IA. 


N 
JAMES BURGESS, Manager 


If You Have Surplus Funds Locking 
for Safe and Profitable Employment 


write us to-day. Our Iowa Farm Mortgages will interest you. We con- 
fine our investments to Kossuth County, one of the best in the state, 
and attend to every detail. We own the complete set of abstracts 
for this county and our long experience in negotiating Iowa loans 
enables us to secure the choicest offerings. ese securities offer 
unquestioned safety and bring your interest the day it is due. Non- 
speculative, panic, trust and war-proof. From $3, upwards. High- 
est bank references on application. 


C. A. MOMYER & SONS, Algona, Ia. 
To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us with 
three reliable and satisfactory references. 









































When writing advertisers, tell them you are a subscriber to The Financial World. 
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BELIEVES IN HIGHER COPPER PRICES. 

During the first throes of the European Armageddon, 
The Financial World hazarded the view that if the con- 
test lasted for any length of time it would result in an 
immeasurable stimulus to the market for copper metal. 
The price of copper was then under 13c. per pound. Our 
opinion was based upon the simple economic law that 
the increased consumption of copper would, through the 
process of the increased demand, lift the price and that 
the extent of the rise could only be measured by the 
volume of copper on hand with which to meet the call. 

At that time it was known that the copper producers 
were not overburdened with surplus stocks of metal. The 
industrial depression preceding the war prompted some 
producers and compelled others, because of financial 
reasons, to curtail output. At that time there was no 
money to be made with the prices as low as then pre- 
vailed. War instantly changed the outlook. As copper 
is one of the principal metals out of which modern war 
ammunition and war munitions are manufactured, the 
metal stood directly in line to benefit from the history- 
making world strife between the European nations. 

The view then formed by The Financial World has 
long since been confirmed. Copper metal did not long 
remain around l3c. per pound, but steadily advanced in 
price until it reached 20c., where it has held steadily for 
many weeks. No less a copper authority than George L. 
Walker has held the same view, but his estimate of the 
maximum price the metal may yet reach tops our own 
of 25c. by five cents, as he claims that if Germany were 
now in the market for the metal, on account of her ex- 
hausted supplies, copper would be commanding thirty 
cents a pound. Mr. Walker’s figure does not now seem 
unreasonable, but it would have been laughed at last fall. 

Quite naturally the question is asked if an end to the 
war may not bring about a reaction in the copper metal 
market. It may, through the reaction in the prices of se- 
curities of concerns which have risen violently because it 
was considered they would benefit very much from the 
big profits they expected to earn out of contracts to sup- 
ply the Allies with munitions and other supplies. But 
such a reaction could not last long, for when the vast 
destruction of property, bridges, railroads and in other 
permanent structures is considered the logical presump- 
tion is that the demand for copper to replace the waste 
will serve to maintain copper at its maximum price, 
even though it results in an abnormal increase in the 
production of the metal through the discovery of new 
mines. Such mines could not place their output on the 
market short of a year to two years after their discovery. 

Such a prospect excludes from serious consideration 
any prediction that copper metal will again get down to 
Ile. and 12c. per pound. No such thing is likely in years 
at least 


OPPORTUNITY BETHLEHEM STEEL PRESENTED 

Bethlehem Steel closed on the New York Stock Ex- 
change on July 30, 1914, at $30 per share. That was the 
day the Exchange closed, not to be reopened for six 
months. Had a person with $10,000 bought 1000 shares of 
Bethlehem Steel on a 10-point margin and held it a year 
or until this week, he could have’ sold his 1000 shares 
at $204,000 and cleaned up a fortune. Moreover, he 
never would have been in danger, in all the time since 
he bought the stock, as it did not go below $30 per 
share and could not be sold below that price, under the 
rules of the New York Stock Exchange. But last July 
30 the holders of stocks were trying their frenzied best 
to sell and escape the war panic and no one dreamed at 
that time that the Bethlehem Steel would ever sell at 
$100 per share, let alone over $200. None of the big 
insiders has sold, it is said, and it has been easy to bid 
the stock up by reason of the scarcity of the floating 
supply. Bethlehem could be cornered at any time if 
those in control choose to do so, it is believed. It was 
reported this week that the first six months of 1915 
showed 70 per cent. earned applicable to the $14,862,000 
common stock outstanding. 












There Can Be No Question 


that if you are an ‘nvestor, your first consideration is safety. 

Of course you want the greatest return consistent with 
safety, but if you look to the rate of yield first, you are a 
speculator rather than an investor. 

This distinction is very important. 

The speculator may succeed for _a_ time. Eventually he 
comes to grief. 

The investor is sure of a certain income, and usually 
builds up a solid fortune. 

Good, small farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

We make such loans only. Write fur Booklet B-41. 


Cc. E. SHOEMAKER AND COMPANY 
LEWISTOWN, MONTANA 






























CAREFULLY SELECTED 


lowa, Nebraska and South Dakota Farm Loans 
We have specialized in this field for 23 years and are 


prepared to invest non-resident funds safely and profit- 
5 % ably from $500.00 upward—Never had a loss. 
Our own funds are invested in thesé loans and interest 
T reaches you the day it is due. We own the only complete 
set of abstract books of this County. 


oO 
We court an early investigation of our financial respon- 
© sibility and methods. Reference—any bank in Davenport, 

Iowa. 


CARROLL BROS., Lawyers 


6% Oklahoma Farm Mortgages 6 7 


We can furnish first mortgages on improved farms in amounts of 
$300.00 to $5,000.00, maturing in 5, 7 or 10 years, interest payable annually. 
All loans personally inspected by an officer of this company and do not 
exceed 40% of valuation. The President of our company, Mr. O. A. 
Simmons, has been in this line of business 18 years and has never had a 
loss. All our mortgages are written at 6%, but by special arrangement 
funds of investors can be made to earn 7% on mortgages purchased 
from us. Persons with funds for investment should write us about this 
very attractive proposition, as well as for booklet and sample copies of 
applications. Highest bank references. Correspondence solicited. Will 
place some 6% loans through dealers on commission. 


7% THE HUGO FARM MORTGAGE CO. (Inc.) 7% 


Capital, $25,000.00 HUGO, OKLAHOMA 


Oklahoma City, OKlahoma 


6% and its rich agricultural tributary 7 % 

oO country to-day offer you peerless oO 
securities which cannot be matched CITY 
™ safet ag Fay onpwaere. 

you have or more looking 

LOANS for safe and profitable employ- LOANS 

ment, write us to-day. We willrepresent you satisfactorily here. 
Our references: Tradesmen’s State Bank, American National Bank, 
Oklahoma City. Kauffman Investment Co. (Inc.), 


American National Bank Bldg., Oklahoma City, U. S. A. 


WHEN YOU BUY 
A PHENIX MORTGAGE 


you get_the obligation of a Thrifty Farmer and a First Lien on 
his land—his home—as Security; with the PHENIX stamp of 
approval—which is something. Then you get Six per cent. 
interest paid twice a year, which we collect and remit without 
charge to you. Your request will bring booklet and current list. 


6% Net PHENIX MORTGAGE COMPANY 
0 


John W. Ervin, President 

Oklahoma City, Oklahoma 
ALBERTA, CANADA 
FARM MORTGAGES 


DAVENPORT, IOWA 

















S% S % 


We offer 8% net on improved farm or city loans. Every mortgage a 
first claim on the property. All titles under Torrens System. ans 
never exceed 40% of appraisal. Interest collected half yearly without 
charge. 20 years’ successful experience here. Send for booklet. 


R.A HULBERT & CO., Hulbert Bldg., Whyte Ave., Edmonton 
References: Imperial Bank of Canada, Can. Bank ot Commerce, Dun's 


or Bradstreet’s. 
SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 

The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 
_ Acopy can be had by any one interested 
in this type of investments for but 


TEN CENTS 
THE FINANCIAL WORLD. '8 BROAD WAY 
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CALLING A PROMOTER’S BLUFF. 
Some Correspondence Illustrating the Means Occasionally 
Adopted to Silence Publicity. 

Those who read the newspapers see only what appears 
in its columns, and seldom learn of the annoying and 
harassing tactics occasionally employed to induce the 
editors to desist from what they consider their privilege 
to frankly criticize certain propositions which they may 
regard as inimicable to the welfare of their readers. It 
does no harm occasionally, therefore, to draw the curtain 
aside and let subscribers get a glimpse of what takes 
place in the editorial workshop. They may then appre- 
ciate more the efforts publishers make to serve them 
well despite all the annoyances to which they are put 
y irrascible crifics and individuals who smart under 
publicity of the sort they do not like. 

In conjunction with the foregoing statemeut we pub- 
lish some correspondence The Financial World has had 
with A. A. Post, of Rogers, Ark., whose mining promo- 
tions have been repeatedly criticized in our columns. This 
is not the first correspondence we have received from this 
gentleman, but as an example of an idle threat and a bluff, 
it is the worst. It shows how far his reason has fled 
afield by assuming he could change this publication’s views 
of his project by threatening to injure its reputation 
through spreading a false report. Every publisher will 
recognize in this correspondence this particular brand of 
vindictiveness. 

A. A. Post writes us as follows: 

“In the future it is my intention to send a copy of the 
report herewith enclosed to every one who sends me a 
copy of your so-called “Financial World” containing 
false or misleading statements about the Santa Rita Com- 
pany, or me, and if that will not be enough to induce you 
to retract and publish the truth and admit that you are 
mistaken, I shall feel that you have surely been acting 
vith a malicious intent to harm the Santa Rita Company 
and shall feel it a duty that I owe my fellow advertisers 
to send a copy of the report to all business men and con- 
cerns that I find the advertisement of in your Financial 
World, and to your stockholders unless you can show 
me good and legal cause why I should not. 

Yours in earnest, A. A, Post. 

Attached to the letter is a mimeographed copy of a 
eport issued by a so-called Chicago reporting agency 
which presumably is organized to help financial fakers 
land their prey by providing them with false reports. It 
reads as follows: 

Chicago, March 9, 1915. 

A. A. Post, Rogers, Ark., : 

Dear Sir—We have had considerable trouble in getting a 
report on the Guenther Publishing Co., and we are sorry 
that the delay was so long. Louis Guenther, publisher 
of The Financial World, has a very bad reputation. He 
was a partner in the Miller Syndicate which failed for 
over. $50,000,000, and resulted in his partner going to the 
penitentiary. Our man interviewed Clifton R. Wool- 
ridge today and he says Louis Guenther is an absolute 
‘raud and has been mixed up in numerous shady deals. 
The Government has been after him several times. We 
would not recommend anything he is implicated in and 
we do not think with your reputation you can afford to 
e connected with him. We have read with interest your 
letters and have enjoyed the little poem, “Keep your 
record clean.” 

Trusting to hear from you in the near future and can 
assure you that we are always at your service, we are, 

Yours very truly, _ 
National Efficiency Bureau, 


H. R. Dunbar. 


Clifton R. Woolridge mentioned in the report is the 
letective who had to resign from the Chicago police 
iepartment to escape charges of accepting bribes from 
sucket shop men and whom The Financial World ex- 
.osed when it was published in Chicago. He was called 
y the other side as a witness in Chicago in Mr. Guen- 
s libel case against the Ridgway Co., which resulted 

n a verdict in Mr. Guenther’s favor for $17,000, but was 
t once excused from testifying by Mr. Sheehan, counsel 
‘or the Ridgway Co., who apologized to Mr. E. C. Crowley, 
Mr. Guenther’s attorney, for calling to the stand such a 


falsifier. 


Through an investization in Chicago into the standing ot 
he National Efficiency Bureau, and the individuals who 


manage it, we also learn that H. R. Dunbar, one of the 
partners in this proposition, is very little known in the 
City of Chicago, and is at present managing one of the 
city’s lobster palaces; his partner, W. J. O’Brien, was 
for several years connected with the Detective Bureau 
of Chicago, and was recently indicted by the District 
Attorney, charged with irregularities, and accepting bribes. 
O’Brien is now standing trial. 

Publishing this correspondence indicates with what con- 
tempt we treat it. 

A. A. Post _is now trying to inveigle people into his 
Santa Rita stock under the cloak of charity. In his latest 
circular he declares he will devote certain of the proceeds 
from the dividends to establish a home for widows, 
orphans, cripples and old people, part of the maintenance 
of which is to be paid out of the dividends his clients 
receive. For years he has been talking about dividends 
for his company, selling stock in the meanwhile, but his 
project is as remote today from dividends as are the 
Magellan Straits from the North Pole. 

The last word we wish to say is that any person who 
pins his faith and his entire capital on Post will, when he 
grows old, find it necessary to seek an old people’s home 
to keep starvation from his door, but it won’t be the 
home this promoter has in mind. 


ANOTHER RICE COMPANY HAS A BOOM. 

Isaac L. Rice, the New York capitalist who a fortnight 
ago sold 16,000 shares of Electric Boat Co. stock at an 
estimated profit of $2,000,000, is in a fair way to make 
another killing, according to Wall street, through a boom 
in the stock of the Car Lighting & Power Co., which 
is said to have received a very large foreign order for 
railway lighting or brake equipment. The stock, which 
was quoted around $1 per share, and difficult to sell at 
that price, is now up to something like $7 per share 
and active. Mr. Rice is the controlling factor and is 
both president and a director. There is about $7,841,000 
in stock, of the par value of $25, outstanding. 


DEFAULT ON FIRST MORTGAGE BONDS. 


The Combination Bridge Company of Sioux City, Iowa, 
defaulted on its first mortgage 2 year 5 per cent. Gold 
Bonds due July 1, 1915. The original issue of these bonds 
was $700,000, of which $200,000 have been redeemed. 

The company owns and operates a combination rail- 
road, wagon and foot bridge across the Missouri River, 
connecting Sioux City, Iowa, with South Sioux City, 
Nebraska. 

The officers report that the failure to redeem the bonds 
is due to the fact that they have not been able to secure 
employment for the bridge by railway companies. 

The Union Trust Company, of Indianapolis, trustee for 
the bonds, states that the company is without funds for 
refunding the issue. The cempany admits that there is 
no equity in the stock behind the bonds. Efforts have 
been made to float a new loan without success. 

The future of the company is now under consideration, 
and will be considered at a conference between the offi- 
cers of the company and the Protective Committee, rep- 
resenting certain bondholders. 

John W. Morsbach, Attorney, Chicago, IIL, is repre- 
senting the Protective Committee consisting of certain 
banks and bondholders in the Central West. 





MUTUAL FILM PASSES DIVIDEND. 

It was not long ago when outside brokers were advef- 
tising the great profits in the moving picture business. 
Nothing is much heard about moving picture stocks now, 
the war stocks on the Curb having taken their place; but 
it may be interesting for the investor to know that the 
Mutual Film Company, one of the largest of the moving 
picture concerns, has found it necessary this week to pass 
the dividend on its common stock. 
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HAVE THEY LOST THEIR LEADERSHIP? 
Difficult to Understand Why Standard Railroad Stocks 
Lag Behind Prosperity’s Band. 

There was a day not so long since, either, when it 
was the custom with shrewd financial observors to 
closely observe the movements in the standard rail- 
road shares for any signs of a pending revival or 
depression in business. The position these securities 
then occupied was one that was held to be an accurate 
barometer of trade conditions and prospects. 

But for the last six months the position of the rail- 
road shares has changed radically and we hope, but 
temporarily. All eyes are on the “war” stocks. They 
seem to lead the procession of speculators who now 
have their eyes transfixed on the coming signs of 
prosperity. The size of war contracts is now the 
scale upon which is weighed the possible profits to be 
made out of the purchase of securities. 

It is undeniably true that large profits will come 
to the manufacturers of war munitions, but at most 
these profits are not of a permanent character and they 
and surrounded by an apparent element of risk. 

Whatever the outcome more than a large measure 
of the contribution to our prosperity through war 
contracts placed in this country, must accrue to the 
railroads upon which, after all, the corporations must 
depend for the transportation of their raw products 
and finished goods. The railroads have been punted 
about by legislators as if they were a football, used 
by the politicians as stepping stones into power and 
by the tax authorities they have been drawn upon 
for increased taxes, as if they possessed an inexhaust- 
ible treasure house. But despite all these handicaps 
the railroads have been able to show an increase in 
their gross earnings which must be regarded as an 
enviable showing, when it is considered that they have 
just emerged from a year that will go down into 
history as one of the worst. 

Very soon now the railroads will begin to compare 
monthly earnings with corresponding months of the 
bad year just closed and it is our conviction that when 
the improvements in earnings which they are bound 
to show are expressed in substantial percentages of 
gain, they will make such an impression upon the 
minds of conservative and substantial investors as to 
again place them in the leadership of the security 
market, where they rightfully belong. 

It is our further conviction that when the closing 
chapter of our next advancing market is written the 
holders of the standard railroad stocks will have 
substantial profits to their credit, will have received 
a good return upon their investments and will be able 
to count real values among their investments while 
the ardent devotee at the shrine of the war god will 
have seen the present large paper profits melt com- 
pletely away. The war contracts can never take the 


place of permanent business. They are the favorites 
of fortune and fortune is fickle. 


MARKET TIRING OF “WAR” STOCKS. 

While this week saw perhaps the most excited dealings 
in the war stocks at rapidly advancing prices, there was 
on many sides evidence that the public was becoming 
wary and disinclined to make heavy purchases at the high 
levels which the most speculative of the list had attained. 
The operations of a strong professional party were well 
conducted in efforts to interest outside buying, but those 
who went in took profits quickly, which was not what the 
professional element wanted. Then, too, there was an- 
other element which took a stand against a further rise 
and fought it steadily. Toward the end of the week the 
disposition seemed to be once more toward caution, espec- 
ially as it was desired to know the exact terms of the 
President’s latest note to Germany and what its signifi- 
cance, in a market sense, would be. Very heavy profit- 
taking by those who entered the risky speculation early 
last week was observable in the latter days of the week. 

The same peculiar characteristics of a market in which 
speculators shunned the railroad stocks were at hand this 
week, but a change in that particular is not unlikely to 
be seen soon, though one guess is as good as another as to 
the time when volatile sentiment in Wall street will 
change. There has been nothing of striking moment 
marketwise to affect prices this week, and had it not been 
for the churning operations of the professionals who made 
the turnover in some of the active industrials look like one 
of the most exciting speculative moves the market has 
ever seen, a rather stupid week would probably have been 
seen. The week closes with conservative brokers counsel- 
ing greater caution than ever toward the invitation to a 
wild gamble in some of the least tested of listed securities 











Se seen 
BALTIMORE & OHIO. 

B. & O. shares have been firm this week and the buying 
was well distributed showing confidence in the good 
showing that would be made in the June report. The 
figures were even better than forecasted. Net of $3,402,000, 
compared with $1,483,600 in June a year ago. Net for the 
12 months was $3,009,000 in excess of the previous 12 
months. The 5 per cent. dividend seems safe now and 
with coal and steel products moving heavily, B. & O. 
seems likely to repeat June’s showing for several months 
at least. If the railroad shares had not been under the 
shadow of the war stocks, the report would probably have 
started a heavy speculation in the stock. As it was, the 
rise was only moderate, the stock working up to 79. 


CANADIAN PACIFIC. 

This stock continues to be depressed, though the heavi- 
est liquidation seems to be over for the present. The 
bear party which started the downward swing has still 
a great deal of stock out on the short side, and is 
maneuvering the market in an effort to force further 
selling in order that it may cover its commitments. 
The Canadian Pacific is in a bad way, without doubt, 
and it looks as though the dividend would have to be 
reduced unless there is an early change for the better in 
earnings. There are no signs that anything of the kind 
is in sight, as the earnings continue to fall off. On Friday 
the stock recovered slightly from its low price. 


ROCK ISLAND. 

There is a possibility, according to Washington ad- 
vices, that some of the leading insiders in the Rock 
Island high finance will be prosecuted criminally by the 
Government. The Department of Justice and Interstate 
Commerce Commission officials have been considering 
this phase of the Rock Island situation for some time 
The officials have been going over the evidence recently 
given in the Rock Island investigation and believe there 
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ground for a criminal action for conspiracy. These 
velations, naturally have not made for confidence in 


the stock of the operating company, which seems to be 
slowly working downward toward the zero occupied by 
the holding company shares. 


ST. PAUL. 
Evidently there is still some fear that the worst may 


happen at the dividend meeting of the St. Paul directors 
next week as the shares were again soft this week, after 
an early display of strength. The stock made a new low 
orice for the year and for many years. The crop outlook 


1 the Northwest is all that could be desired, according 


to all advices from the St. Paul territory and there is an 
element in the market which still clings to the belief that 


. cut of only 1 per cent. in the dividend rate is likely, 
hile the extreme optimists believe there will be no re- 
uction. A passing of the dividend would be regarded by 


the bears as full justification for the bearish feeling mani- 


ested toward the railroad list as a whole. 


UNION PACIFIC. 

The expression of confidence in despatches from the 
Vest that the Western roads would get a rate advance 
shortly was responsible for steadiness in Union Pacific. 
(he belief that relief was near was strengthened by the 
ews that the express companies had obtained the sanc- 
tion of the Interstate Commerce Commission to increase 
their rates. There is no doubt, however, that the excite- 
ment in the war stocks has diverted a great deal of atten- 
tion from this heretofore popular speculative railroad 
issue, 


SOFT COAL STOCKS HAVE FLURRY. 

Chesapeake & Ohio, Norfolk & Western, Baltimore & 
Ohio and the Pittsburgh Coal issues were all active this 
week and it was said that the simultaneous movement had 
een inspired from the same source and that it had been 
rought about through a study of the largely increasing 
shipment of soft coal. The Italian government and South 
\merican countries have been ordering liberally. One 
thing that was lacking was participation in the movement 
by Western Maryland, which was altogether absent from 
the jollification party. 




















ALLIS-CHALMERS. 

Although there was quite a little profit-taking this week 
following the sharp advance at the close of the market 
last week, the preferred and common both held their 
ground well. For a war industrial Allis-Chalmers has 
been very orderly and consistent and has made friends 
by its steadiness and ease in moving to higher levels on 
moderate buying. The company is beginning to deliver 
heavy quantities of the war material ordered several 
months ago and profits are mounting to such good levels, 
it is said, that they will be sufficient to pay the full 7 
per cent. dividend by fall. Whether the preferred will 
get any dividend by that time is still within the realm of 
speculation. A substantial improvement in domestic busi- 
ness at that time would probably turn the scales in favor 
of some payment on the preferred. 


AMALGAMATED COPPER. 

A break in the price of the metal in London equivalent 
to half a cent a pound was cited as one reason for the 
lassitude of the speculation in Amalgamated Copper 
shares. Then, too, they will disappear shortly from the 
list. The chief reason, however, for the lack of specula- 
tive attention to Amalgamated and the other copper 
shares is that they have been shunted rudely aside by the 
“war stocks,” with which so many speculators now prefer 
to flirt. 


AMERICAN CAN. 

No authoritative information about the rumored $80,- 
000,000 American Can war order is available, but the 
speculative interests back of Can are so well intrenched, 
both with respect to resources and market machinery, 
that denials and doubts about war orders roll off them like 
water from a get-rich-quick stock promoter. Can com- 
mon, in the last ten days, has made several successive 
new high records. Like all highly speculative issues, the 
exact figures to which it is going before the movement 
ends is given. This figure is 85. How modest for a stock 
that pays no dividend and which it is reasonably certain 
will pay none for a long time to come! 


AMERICAN CAR & FOUNDRY. 

The activity in the common stock of the American Car 
& Foundry Co. has not been inspired by war orders, but 
the very heavy inquiries for equipment sent out by the 
New York Central, and some of the Western roads. The 
New York Central specifications call for 20,000 freight 
cars, it is said. 


ANACONDA COPPER. 

Anaconda Copper, as a $50 par stock, will succeed 
Amalgamated Copper on June 30 on the Stock Exchange, 
and on that date Amalgamated Copper trading will be 
no more. One share of new Anaconda will be issued for 
two shares of the old $25 par stock. Hereafter dividends 
will be paid only to holders of the stock of $50 denomina- 
tion, so that the exchange of old for new shares should 
be made without delay. The new Anaconda shares are 
now selling slightly under the present price of Amalga- 
mated Copper and if the present price of the metal is 
maintained it is not unlikely, good market judges say, that 
Anaconda will be able to pay an increased dividend in 
the fall. 

BUTTE & SUPERIOR. 

It is expected that next week the June quarterly state- 
ment will be issued and that it will show earnings equiva- 
lent to $7 per share for the three months, or at the rate 
of 28 per cent. for a full year. When zinc was selling at 
8c. the profiis shown were equal to 17 per cent. per 
annum, while now spelter is worth 19c. The president, in 
recent remarks addressed to share holders, gave a hint 
that a dividend increase was coming. The stock is firm 
reflecting confidence in an optimistic showing in the 
coming report. 


CALIFORNIA PETROLEUM. 

California Petroleum preferred shares have steadily, 
though slowly, receded in price since the dividend was 
cut to a 1 per cent. quarterly basis. By some observers 
this is taken to indicate a determination of the Board to 
pass the next dividend altogether. Action will not be 
taken until September. The depression in the oil trade 
has been severe on the Pacific Coast and it is believed 
the company will finish the calendar year with very little 
earned for the preferred, after all depreciation and special 
reserve appropriations shall have been made. 


CRUCIBLE STEEL. 

The people who have been responsible for the big move- 
ment in Bethlehem Steel shares are back of Crucible Steel, 
and although they were taken completely by surprise by 
the unpleasant official revelations respecting the poor 
outlook for common stock dividends, they attempted to 
brazen out the situation by attacking the good faith of 
the official who had denounced their propaganda. They 
also rushed in buying orders, under which there was a 
smart recovery from the reaction on Monday, but the 
steam was soon seen to be out of the market and the 
shares wobbled in a very excited manner. 


CUBAN AMERICAN SUGAR. 

Another sensational rise in the common shares of 
Cuban-American Sugar Co. brought out more insistent 
reports that the company would declare a large dividend 
to shareholders. The buying of sugar by England and 
France has been very heavy recently and the rise in the 





| 


24 THE FINANCIAL WORLD 


July 24, 1915 





Cuban-American shares is due largely to reports that the 
company’s holdings are being marketed at a very large 
profit. American Beet Sugar and American Sugar shares 
were strong but not so active as Cuban-American. The 
sugar trade, which knows conditions well, has been ex- 
tending its commitments in sugar shares lately. 


GOODRICH. 

The announcement that there will be no common stock 
dividend at next week’s meeting of the directors having 
scared all the speculators for the rise away, endeavors 
are now made to prop up the situation by stating that 
the report to be submitted to the Board next week will 
show a very large increase in earnings. As this was 
made to do duty some weeks ago, its revival has not stim- 
ulated much if any new interest in the shares. 


MEXICAN PETROLEUM. 

Profits of this company in 1914 were $1,512,000 less than 
in 1913, according to the belated annual report just made 
public. The company is paying no dividends on either 
class of stock now so the balance for the year of $2,718,- 
000, compared with $1,952,000 in 1913, was merely re- 
flective of the saving in the payment of dividends. Presi- 
dent Doheny dwells at some length in his report on the 
strong features of the contract which the company has 
made with English interests for the sale of its products 
abroad but as this contract was the cause of a wild ad- 
vance in the stock early in the year, it failed to call out 
again any speculative enthusiasm for the reason that the 
original boom soon petered out. 


PULLMAN. 

A 6 point advance at one market session attested the 
scarcity of Pullman shares and the confidence among 
the shareholders that a very busy season is ahead of the 
company for the balance of the year. The company, be- 
sides working on an order for a foreign government, has 
received an order for all the new steel equipment on 
the New York subway. 


REPUBLIC IRON & STEEL. 

The report of the company for the first six months of 
1915 was a decidedly cheerful document, showing a vast 
improvement over the first six months of 1914, when no 
war was in sight. Unfilled orders on June 30 totalled 308,- 
000 tons, against 214,000 a year ago and 199,000 on Dec. 31 
last. The net earnings werd $1,800,000, against $1,321,831 
last year, while net applicable to dividends was $1,007,000, 
against $409,972 on June 30 one year ago. As there is 
over 7 per cent. accumulated dividends due on the pre- 
ferred it is premature to talk of anything for the common, 
so it is prospects of still greater earnings that are re- 
sponsible for the considerable increase in speculative buy- 
ing of the common stock. 


STUDEBAKER. 

A new high price for the stock was the result of new 
professional operations on the bull side. The directors 
meet next month and the people back of the stock say 
the dividend to be then announced will be either a 6 per 
cent. or 7 per cent. basis, in place of the present 5 per cent. 
payment. Outsiders believe the dividend will be left un- 
disturbed. 

U. S. RUBBER. 

Instead of recovering from its recent slump, U. S. 
Rubber shares continue to sag off and there was more 
selling of weak accounts this week by discouraged holders. 
The insiders have been very silent since their coup in 
which they made a killing at the expense of the public and 
it is scarcely likely they will get the ear of the speculative 
public again in a hurry. 


WESTINGHOUSE. 

Westinghouse shares made more than good the pre- 
dictions of its friends and on enormous dealings rose to 
the highest price seen since 1907. The new bonds, on 
the Curb, followed the rise in the stock, as they are con- 


vertible into stock until Junc 30 next, and moreover pay 
5 per cent. interest, while the stock pays only 4 per cent. 
They will not be issued for a month yet, so that buyers 
will have no interest to pay until they are issued, and 
this was another incentive for their purchase. The market 
was filled with reports that the company was about to 
close some new and big war orders in the way of supply- 
ing rifles for the Allies. Pittsburgh and the West have 
speculated heavily in these shares recently. 


A. R. E. COMPANY TAKES THE RIGHT STEP. 
President of New York Company Courts a Full Investiga- 
tion to Disprove Attack Upon Its Solvency. 

Edward B. Boynton, president of the American Real 
Estate Co., has addressed a letter to the stockholders 
wherein he frankly places the responsibility for with- 
holding the dividend on the preferred stock at this time, 
at the door of the former Building and Loan Commis- 
sioner of Connecticut, whose attack on the company’s 
solvency attracted widespread attention. 

This attack, coming as it did from an accredited stat 
official, as was to be expected, has tended to occasion 
some worry to the many thousands of investors who have 
invested their money in the bonds and stocks of the com- 
pany. Therefore the president felt it to be for the best 
interests of all at this time to maintain the cash resources 
in order to withstand any unusual demand from the mori 
timid security holders upon the company which possibly 
might follow such criticism. 

Application has been made to the new Connecticut 
Commissioner for a license to do business in that state. 
This will act as a basis for carrying an appeal to the 
state courts for a review of the former Commissioner's 
acts. But the American Real Estate Co.’s president does 
not propose to stop there, but he has called for an in- 
vestigation of its financial condition by the American Real 
Estate Co. bondholders in Connecticut. This committe: 
has reported that it has found the company solvent. 

As he expressed himself in New York, President Boyn- 
ton wishes the affairs of the company ransacked from 
cellar to attic. For twenty-six years the company has had 
its property appraised by appraisers whose position as 
experts on New York real estate never until now has been 
questioned and the value they have placed upon the 
company’s holdings was larger than the value placed upon 
them by the company itself in its annual financial state- 
ments. It has had its books audited by chartered ac- 
countants. During these twenty-six years the company 
has not deferred the payments of any of its obligations a 
minute beyond the time they fell due. Few companies 
during that length of time have carried on their business 
with such a full desire to meet the public wishes as to 
the fullest publicity regarding its operations. 

To silence all worry aroused by the refusal to the 
company of a license to do business in Connecticut by 
the retiring building and loan commissioner, the com- 
pany now takes the best course by courting the fullest 
investigation. 


Dividends Declared July 17 to 23, Inclusive. 


Rate Stock Pay- 
P.C. Period of record able 
” 


Buckeye Pipe Line............+.- $2 Q. Aug. 25 Sept. 16 
Cambria Steel. ....-c.cssccccccces 1% Q. July 31 Aug. 14 
Comm. Ry. & TAG. PEE. .ccccccccecs 1 Q. July 31 Aug. 14 
Conn. Ry. & Ltg. com........ceee 1 Q. July 31 Aug. 14 
East St. L. & Sub. pfd.........0- % Q. July 22 Aug. 2 
Eastman Kodak com ext.......... 5 ia Aug. 7 Sept. 1 
Federal Sugar Ref.............+% 1% Q. July 30 Aug. 2 
Hercules Powder pfd..........+6+ 1% Q. Aug. 5 Aug. 16 
Houston Oi] Co. pfd..........00. 3 Ss. July 2 Aug. 2 
Intern. Harv. Corp. pfd.......... 1% Q. Aug. 10 Sept. 1 
Intern. Hary. of N. J. pfd........ 1% Q. Aug. 10 Sept. 1 
King County Elec. L. & P....... 2 Q. Aug. 20 Sept. 1 
Nat’l Carbom pfd...cccccccccccese 1% Q. Aug. 4 Aug. 14 
Nat'l Cloak & Suit pfd.......... 1% Q. Aug. 19° Sept. 1 
Mesth AmGP. OO. c.ccccccccccceses 1% Q. Sept. 15 Oct. 1 
Pacific Coast Co. Ist pfd.......... 1% Q. July 24 Aug. : 
Pacific Coast Co. 2d pfd.........- 1 Q. July 24 Aug. 2 
PRRS.. OG. BOB.. cccccccececccesses 2% Ss. Aug. 10 Sept. 1 
PN GR. 0 oc ccc cenece suseee 2 Q. July 31 Aug. 16 
Sears, Roebuck Com........++++«. 1% Q. July 30 Aug. 14 
Rate Increased. 
United Cig. Stores Am. pfd....... 1% Q. Aug. 2 Aug. 16 
Dividends Discontinued. 
Pacific Coast COM........ccceeees August, 1915, dividend passed. 
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Features of Next 


Week’s Issue 


Second Article on St. Paul. 


By reading this series of articles by the rail- 
road editor of The Financial World, the stock- 
holders of the St. Paul will derive a great deal 
of interesting information. 


Nevada Consolidated. 


We shall ene’ next week by one of the 
most capable writers on legitimate mining 
interprises, a review of the prospects of the 
Nevada Consolidated. With copper around 20 
cents a pound, this article should interest the 
holders of copper stocks. 


The Steel Industry. 


Not only is this series of economic studies on 
the Steel Industry of vital importance to the 
holders of Steel stocks, but likewise to the 
holders of all securities whose dividends and 
prospects depend upon our industrial prosper- 
ity. 
Texas and Compulsory 
Investments. 


This article is a review of the Texas law and 
shows the futility of forcing capital to make 
local investments by legislative enactment. 


Be Sure to Order Your Copy of 
Next Week’s Issue Before the Edi- 
tion Is Exhausted. 








Interesting Financial Literature 


Well Worth Reading Any Time 


From time to time The Financial World will publish in this space such 
current financial literature issued by conservative banking firms as it 
believes is well worth reading by investors. 

To keep fully posted is the practical road to successful investing. What 
others think may help you form your own judgment; it cannot do any harm 
but a great deal of good to find out what other people more experienced 
have to say in their literature of the subjects they write about. 

Our subscribers if they are at all interested in any of the literature listed 
in this department should write directly to firms mentioned. By stating it 
is at the request of The Financial World we feel confident that they will be 
only too pleased to forward the literature wanted. 





Safe pas Conservative Investments, Phenix Mortgage Co., Oklahoma City, 
Ikla. 

Railroad Bonds, Reed A. Morgan & Co., 304-7 West End Trust Bldg., Phila., Pa. 

Our Method and Requirements in Making Real Estate Loans, Mercantile 
Trust Co., St. Louis, Mo. 

An Illustrated Story of B. R. T., J. Frank Howell, 52 Broadway, New York City. 

Southern Offerings, Mortgage Securities Co., New Orleans, La. 

The War and the Farm Mortgage, Van Sant Company, St. Paul, Minn. 

How to Select a Good Bond, N. W. Halsey & Co., 49 Wall St., New York City. 

The Most Satisfactory Bonds, N. W. Halsey & Co., 49 Wall St., New York City. 

The Coming Cotton Crop, Renskorf, Lyon & Co., 33 New St., New York City. 

Partial Payment Plan Booklet, Sheldon, Morgan & Co., 42 Broadway, N. Y. C. 

The Financial Situation, Pritchard & Co., 60 Broadway, New York City. 

Standard Oil Securities, Carl H. Pforzheimer & Co., 25 Broad St., N. Y. C. 


Municipal Bonds, Redmond & Co., 33 Pine St., New York City. 

Equipment Stocks, Renskorf Lyon & Co., 33 New St., New York City. 

A Financial Dilemma, Bowman Cost & Co., Third National Bank Building, 
St. Louis, Mo. 

Selling Bonds Round the World, Bowman Cost & Co., Third National Bank 
Building, St. Louis Mo. 

Railroad Bonds, Harris, Forbes & Co., 56 William St., New York City. 

Investment Record Book, N. W. Halsey & Co., 49 Wall St., New York City. 
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18 Broadway New York 








ADVICE APPRECIATED. 
I always appreciate your advice and 
ink if investors would write to you 
nore they would be better off. 























GEORGE E. FOWLER. 





would be well 


Every 
informed about sound investments should 


read the Financial World every week 








man and woman who 
































know it is to appreciate it. To get acquainted with it is to find it indispensable. It is a reliable safe- 
guard for any person who has accumulated funds seeking profitable and safe investments. It not 
only protects the individual investor from all financial chicanery, but helps subscribers in a con- 
structive way to select desirable securities through sound and conservative discussions on investment 


matters. 

Ask any financial authority who believes in the underlying influences which perpetuate and broaden 
the economic growth of this nation—about THE FINANCIAL WORLD. They all will tell you how in- 
strumental it has been in cleaning out the principal get-rich-quick frauds. It does not discuss them after the 
authorities have closed them up. It tells you all about them while they are active and trying to get your 
money. This is the kind of service that means something. It means money in your pocket. 


Every week THE FINANCIAL WORLD comes to you with pungent, valuable, fearless and instructive 
opinions. It stands for the square deal in finance. It fearlessly demands protection for the investor. It has 
but one editorial creed, what is best for him or her. It has no affiliations with any interest, wears no man’s 
collar, is absolutely independent, and speaks out frankly and candidly its opinions whomsoever they may 
affect, as long as they do not affect the purses of our readers. It counts among its greatest admirers all 
right thinking people. It is respected for the enemies it has made. It even goes further, for it estab- 
lished long before any other publication an Investors’ Inquiry Bureau, for the convenience of its subscribers, 
through which they can secure confidential advice personally through the mails, aad as often as they find it 
necessary to consult it on any investment subject. : 


¢ HE FINANCIAL WORLD is a great moral force. It is a constructive influence in finance. To 
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NEW YORK 
PHILADELPHIA 
OETROIT 


WILLIAM P BONBRIGHT & CO., LONDON 
GONBRIGHT & CO. PARIS 


R.A.& EL MANNING 
MANAGERS 


PLM =i 


houses. 





Gentlemen: 


We take pleasure in advising that a 


six weeks' advertising campaign.in the Herald 
exclusively, of twice a week insertion, secured 
satisfactory results, we receiving some two dozen 
replies, from which sales were effected of con- 


siderable volume. 


We are well satisfied with the results 
obtained and consider the experiment warrants a 
repetition. 


WILLIAM P. BONBRIGHT & CO. 


INCORPORATED 


SHAWMUT BANK BUILDING 


SS CONGRESS STREET 


BOSTON 


Boston Herald, 
Boston, Mass. 


Very truly yours, 


Read what a leading Bond House says about advertising on the 
Iinancial Pages of the Boston Herald. 


Ca@LE ADORESSES 
New YorK 
PHILADELPHIA 


BOSTON 
Bonseignt De TRoit 


LONDON 
Paris 


TELEPHONE 2443 Main 


June 12, 1915. 


WILLIAM P. BONBRIGHT & CO., INC., 





Boston. 


The reason financial advertising pays so well in The Boston Her- 
ald is because The Herald is read by men of affairs—men with money 
to invest—who carefully scan its financial pages, knowing that the 
best the financial market affords will be offered there by reputable 








Investment News and Notes 





SULZBERGER & SONS COMPANY. 

Max J. Sulzberger, of Sulzberger & 
Sons Company, announced that arrange- 
ments had been made for the acquisi- 
tion by an important New York group 
of a substantial interest in the common 
stock of the company, and that Messrs. 
Harry Bronner, of Hallgarten & Co., 
William C. Potter, vice-president of 
Guaranty Trust Company of New York: 
Edward R. Tinker, Jr., vice-president 
of The Chase National Bank, and El‘sha 
Walker, of William Salomon & Co., had 
been elected to the Board of Directors 
as representatives of that group. Mr. 
Sulzberger further announced that all 
the common stock of the company was 
being placed in a voting trust of 
which Messrs. A. Barton Hepburn, 
Charles H. Sabin, Harry Bronner, Max 
J. Sulzberger and Germon F. Sulz- 
berger are to be the voting trustees. 





INTERESTING AND USEFUL, 

T have been a subscriber to The Fi- 
nancial World for a number of years 
and have always found it interesting 
and useful. F. B. DENTON. 


POOR’S MANUAL OF UTILITIES. 


Poor’s Manual of Public Utilities for 
1915, larger and more complete than 
ever before, has just come from the 
press and is ready for distribution. 
This is the only publication devoted 
exclusively to public service corpora- 
tions. It is large and most complete 
in all departments of this field. 

The book shows statements of sub- 
sidiary, controlled and affiliated com- 
panies im conjunction with the state- 
ment of the parent company. Each 
statement gives, where available, the 
latest published annual income ac- 
counts and balance sheets, in most 
cases in comparative form for a num- 
ber of years, showing at a glance any 
change in the trend of the companies’ 
business. 

All consolidations and reorganiza- 
tions, which have taken place up to 
June 1, 1915, are recorded in the book. 
The names of the merged companies 
are listed in the general index, so that 
they may be referred to readily. 

Poor’s Manual Co., the publishers, 
have served the financial community 
continuously for nearly fifty years. 
They will shortly issue their manual 


e 


of industrials for 1915. 


B. R,. T. CIRCULAR. 

The second of the Alphabetical S« 
ries of discussions on investmen 
Stocks by J. Frank Howell, 52 Broad 
way, New York, covers Brooklyn Rapii 
Transit. It appears in unique for! 
with illustrations showing the develop 
ment of seventeen years, as well a 
outlining the future prospects of the 
Property. A limited number of copir 
have been reserved for distributio 
among investors. 


BANKING NOTES. 

The Old National Bank, one of the 
leading banks in Grand Rapids, has is 
sued a very interesting folder con 
taining a history of the establishme: 
of the bank, and its growth up to the 
present time. The folder fully de 
scribes its new and elegant quarters 


OUR ACCURATE DIAGNOSIS, 

It may interest you to know that 
was led to choose the “World” becaus 
of the accurate diagnosis of the I. ¢ 
Schools, which appeared in the sampl« 
copy sent me which has been verified 
recently. J. A. FRAIL 
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NEW YORK STOCK MARKET. 
Friday’s market was a quiet one. 
The expected publication of the Ger- 
man note Saturday or Sunday for the 
time being put a damper on specula- 


tive commitments. 


A few of the rail- 


road issues were under pressure, while 
some of the war specialties continued 
in a more modest degree their spec- 


tacular advance. 


The narrowness in 







the dealings indicated highly profes- 
sional operations. 
High Low Close 

Alaska Gold M..............05+. 34% 33% 333% 
ATNORGERIIEB so 6 cece cccccccesces 24% 23% 23% 

Allis-Chalmers pfd.............. 64 62% 63 
Pome ome me OS a 734% 71% 72% 
American Beet Sugar............. 52% 514% 51% 
DG GOI « Sst s dpe ec 00h sc 57% 554% 56% 
American Car & Fdy............. 5714 8614 66% 
Pe EE CRS 146 #141 145 
ee > errr 6% 6% 65 
American H & L pfd.............. 34% 334% 33% 
BG Cs Fab645 60b ses Secweciss 24% 24 24 
American Locomotive ............ 5342 51% 52 
American Malt..............++... 5 5 5 
American Smelting............... 78% 77% 78% 
American Smelting pfd... 107 107 107 
American Sugar ..........-..0+0+. 109% 109 109 
American Tel & Tel.............. 12144 121% 121% 
American Tel & Tel new......... 106% 10644 106% 
BORE ob edihacdicaccotheckets 68% 67% 684% 
Baldwin Locomotive.............. 77% 75 4 77 
Baldwin Locomotive pfd.......... 102%4 10234 10234 
Bethlehem Steel.................. 204 196 . 
Bethlehem Steel pfd..........-... 125 124 125 
Butte & Sup... csccescceesseeees 70% 70% 70 
Cc ON 1404 138 139% 
CR os ccccccccesccceccs 43 42% 42% 
Chicago Gt Western.............. ll 11 11 
CM&St Paul 79% 678 794 
Co cb scntctenndeesannes ; 
Chino Con 
Consolidated At Cs ccinigtadeeai dene aie 27 
Corn Products..... 5 
Cuba Am Sugar. 
Dome Mine..... 


Dist Securities. 
er 
General Motors... 
General Motors, pid. 
Goodrich, B F.. 
Great North pfd. 





Guggen. Exp. 


Maxwell M 2d ms 


Miami 


Notthaen Pacific. .... 
Pacific Mail.......... 
PennsylvaniaRR...... 


Pittsburgh Coal.........0.0.+-++ ae 


Pressed Steel Car........-- 
Quicksilver .....-..ccccccese 
Ray Con Copper.....-.-. 
Reading. .. 2... ccccsccsees 
Rep. Ir. & Steel........-. 
Rep. Ir. $ Steel pfd.. 
Sst. L. &S 
Seaboard Air Line pfd.. 
Southern Pacific........ 













Southern Ry........-.-- 
Studebaker...........++- 
Tennessee Copt ieewtibbed 
Texas & Pacific....c.cscccsecssess 12 o 81 
TORRES CO. cccccccctccccseceeveces 131% 13114 1314 
Thitd Ave. ...cccccccccccdeccccces 50% 50% 50% 
U MIDE TUCIES... .cescccccccdcccsoes 127% 126% 1265 
U i — OE... ccsscridccccess o0% 80% 80% 
NER ic scecb Vitec déeseesacs 55% 5g 45% 
U. BR. Bab pbb... o.csdseiccceces 103 103 103 
UD Bi icvcccncsceceHbsccivises 644, 63% 64% 
UT. SiR cancsideonsccesact 111% 110% 111% 
Utal Commer... cccoccdscrceccees 664% 65% 65% 
West Union Tel.......ccccce eves 69%, 68%, 69 
WethOUODs 6.0600 cstevccccccecs 108 105% 107% 
Willys-Overland.............+++. 134 133 133 





CURRENT QUOTATIONS. 





PUBLIC UTILITY QUOTATIONS. 
Quoted by ee i & Coady, 14 Wall St. 


York. 

Bid. Asked. 
Am Gas & El com........cccceccceee 94 96 
Am Gas & El piid.......c.scccccccses 46 48 

Am Light & Tr COm.......csccceseess 310 315* 

Am Light & Tr pfd.............-.--..108 110* 
Am Power & Light com...........--- 59 61 
im Power & Light pfd.............-. 79 82 
Am Water Works onl El Ist pfd.... 57 61 
Am Water Works Participating...... 15 18 
ities Service COM........ -se-eeeee 43 46 
ities Service pid .......ccccccssccees 51 53 
c nmonwenith PrRy & Lt - —_ 78 80 
Northern States Power Co.. eC 30 
Northern States Power pfd.. — 86 
acific Gas & Bl pd... ....ccccesese 84 86 
Pacific Gas & El com.........-+++++ - 


Republic Ry & Lt com......... 





Republic Ry and Lt pfd............. 57 62 
So Cal Edison com............+..65 71 74 
i ee PN Mado kon datescessesn 92 95 
Tennessee Ry, Lt & Power com.. 5 7 
Tennessee Ry, Lt & Power pfd..... 25 28 
United Lt & Rys com............... 40 44 
United Lt & Rys Ist pfd............ 67 70 
Utah Sec Corp Stock..............06 13 15 
*Ex. Dividend. 
LIST IV. 


GUARANTEED STOCKS. 
Quoted by Slattery & Co., 40 Exchange Place, 
New York City. 
PENNSYLVANIA SYSTEM. 





Rate Market 
P. C. Bid. Ask. 
Camden & Burlington............. 6 130 150 
CPevetand: & PRE. ..... ..0sss0 4000s 7 158 162 
Cleveland & Pitts Betterment..... 4 89 92 
Col & Xenia (PCC&STL).......... 8 199 203 
Dela R R (Phila, B & W)........ s 163 168 
Elmira & Williamsport com........ 4.54 90 100 
Elmira & Williamsport pfd......... 6.4 125 150 
Bele & Pittabursh. . ... ...050.05000 7 125 135 
Little Miami RR (PCC&STL).... 8.6 198 204 
Lytens Val RR & Coal (Nor C). 4 12 17 
Y Bklyn & Man B pfd (LI).. 100 115 
Northern Central Ry............+++ 164 168 
OES OS SS errr rer 10 220 250 
Pitts, Ft W & Chic reg........... 7 158 162 
Pitts, Ft W & Chic s a ey, 150 158 
Pitts, Youngstown Ash pfd........ 7 150 165 
United N JRR& Cael <a sta 10 220 225 
SOUTHERN RAILWAY SYSTEM. 
Atlanta & Charlotte A L.......... 9 183 193 
Mobile & Birmingham pfd........ 4 63 73 
Mobile & Ohio Tr Ctfs............ 4 63 73 
North Carolina R R........-....+. 7 160 168 
MISCELLANEOUS. ° 
Alleghany & West (BufR&P)...... 6 124 133 
Augusta & Sav (Cent of Ga)....... 5 100 104 
Ga RR & Bkg (L&N&ACL).....12 242 248 
Illinois Cent, Leased Line......... 4 73 80 
Kan City, Ft S & M pfd Tr Ctfs 
SS 8 Paar ere 4 63 68 
Nashville & Decatur (L & N.)..... 74 175 185 
New London Nor (Cent Vt)........ 9 165 175 
Peoria & Bu Val (Rock Isl) ...... 4 120 160 
S Westn of Ga (Cent of Ga)........ 100 104 


This is the last of a series of iv lists quoting 
over 100 railroads and miscellaneous guaranteed 
stocks. Next week List I. 





PUBLIC UTILITY SECURITIES. 
Quotations by H. F. McConnell & Co. 
25 Pine Street, New York City 













Bid. Asked. 
American Light & Traction com..... 310 315ex 
American Light & Traction pfd....... 108 110ex 
Adirondack Electric Power com...... 14% 15% 
Adirondack Electric Power o.. — 56 
*Am. Gas & Elect.,com....... 95 Gs 
*Am. Gas & E , pid 46 48 
Am. Power & Light, com 58 62 
Am. Power & Light, pfd....... 79 82 
erican Public Utilities, com 28 32 
American Public Utilities, pfd 62 65 
. Waterworks & Electric... 7 
Am. W. W.& E. perpetas pfd 16 19 
.W. W.&E. First Preferr 55 
Cities Service, com. . be 43 47 
Cities Service, pfd. . 52 55 
Colorado Power com 16 19 
Colorado Pay fd. 90 95 
Comwth P = 50ex 
Comwth P. 3 Fun aa. rah aae é 78 80ex 
Dayton Power & Light com. = = 


Dayton Power & Light of 
Denver Gas & Elect Ben io 


Electric Bond it fd 63 66 
Electric Bond & Share pid. 97 100ex 
Empire Dist. Electric 5s. 80 
Empire Dist. Electric pfd... 70 
Federal Light & Traction, com 15 18 
bey Light & Traction, pfd.. 56 60 
Gas & Electric Securities, com.. a 75 
Gas & Electric Securities, pfd........ 70 80 
Lincoln Gas & Electric ............. 10 20 
Northern Ontario Lt & Pr com....... 10 13 
Northern Ontario Lt & Pr pfd........ 46 50 
Northern States Power, com.......... 28 30 
Northern States Power, pfd.......... 83% 86 
Ozark Power & Water com........... 15 20 
Pacific Gas & Electric, com.....: .... 40 43 
Pacific Gas & Electric, _ kad sib-ess 83 86 
Republic Ry. & Light ee 13 16 
Republic Ry. & Light Co., pfd........ 57 61 
Southern California Edison com...... 70 73 
Southern California Edison pfd....... 90 93 
*Standard Gas & Electric, com....... 6 
*Standard Gas & Electric, pfd........ 2344 26 
Tennessee Ry Lt & Power com....... 4 7 
Tennessee Ry Lt & Power = Abend ice 25 29 
United Light & Rys., com. — 42 
United Light & Rys., Ist pfd.. sae 70 
United Light & Rys., 2nd pfd........ 65 69 
inc c he dsccetcvuscna 13 15 
Western Power, com..............-0.. 15 17 
Westera Power, pid.............c0c00 50 54ex 
*Par Value $50 





MISCELLANEOUS STOCKS. 
Quoted by Williamson & Sasire, 26 Bread Street, 


New York 
Bid. Asked 

Am Bank Notecom........--...00005 31 34 
SE PEE 47 50 
IS do kbc docrddncedeies debe 133 138 
I tai b8cp3002000000h400%6 90 ¥3 

erican Piano, com................ 5 12 
American SI nach, sits: d-aiieid won oben 55 65 
Am BL Pounders ns ssdscccnsens 35 38 
Am Type Founders pf................ 85 90 








i. See 108 Ss1ill 
Borden Con Mpf...............ce000 105344 107 
IN 65 cineivsc's0no0esnebtes 74 
EN es 5 i5.65sgss vesnkhsectens 65 
ene ae | 85 
Hercules Powvise ‘Woewehnnaeiatopl 0 dees a a33 
International Nickel com............. 158 162 
International Nickel pt Te Siedial aot - 105 1 
h Valley Coal Wii ecet0es - 1656 1 
New psey ncnigts tain aieeneaien anal - 250 260° 
ae espe ae 77 
Otis Elevator pf..................-.. - 94 8 
 ..... $2 = plore - 1448 «155 
i. 24 ROR +. 101 +103 
inger — tush setescdeosecuknentl 220 228 
ds dictblacé Shh ch dectbeces 
inl din =i lag = $ 
*New 





STANDARD OIL QUOTATIONS. 








As — Sy. Carl H. Pforzheimer & Co., 
road Street, New York i 
Anglo-American Oil .................. 6 
Atlantic ah Cr ieeshese cea cen sas soo 
mser “4 bude secnnasedsanen 5 
Buckeye FRAC ES FS 700 tor 
Chesebrough Min *Go., oS ee 700 715 
oo RE 135 145 
_ I Re: 224 229 
Crescent Pipe Line................... 42 
umberland STII 6 <6 cdnaeoccbin 46 49 
Eureka NE vcs ss eanvooacva 223 
Galena Signal Oil, pfd................ 135 140 
Signal Oil,Com.............. 146 148 
DPT esccccccccccocescee 133 135 
Indiana none del acaceneoran 94 96ex 
International Petroleum Co., Ltd..... 844 8% 
DU MEINE... «:. « sc.cneseaunoaccas 30 
NOW TOF TOO... ciccsccccecess 203 207 
Northern Pipe Line.................. 92 94 
MU Pat hictknc scans tadtnwdtaens 134 136 
oom: POSE. PUN OD... ccccsntcdbusede 50 55 
ENE MEE. 055s cacenvecmnedbedra 91g 


9 
Pierce Oil Git dae Conv. 6’s 1924.. 73 76 
airie Oi 3 








GOVERNMENT—N. Y. CITY BONDS. 


Quotations revised by Sidney Spitzer & Co., 
115 Broadway, New York City 


GOVERNMENT BONDS. 








REE ere ee mr een) eS — 
2s Coup .. — 
3s Reg.. _ 
3s Coup _ 
RSs nod0ds anocaessoeenadenarnawe 09 _ 
4s Coup 110% — 
Se OE os. 6a cuncwedcbdcbaaeseeol 97 _ 
I 5 sco on ben aenianadmaaddonnl lly — 
NEW YORK CITY BONDS AND NOTES. 
I SS Fiken5s nannecscanacshant 100% 1 
EE EN i .5.0ctia ddekivinnsoeaicudine 1026 10354 
. Sa Peteseessser 103: 
4346 March 1068...........cccccccccce 101 loa 
+. 2 4 2 Ree: 101% 102 
rit i J & D 1965 (Receipts)........... 101% 101% 
Ce I i coceccestsesice ococs 97% 98% 
| } — + Sr RSgRESeoreete 97% 98% 
4%s March 1930-60 .............0.006 97% 98% 
44s Deedes Vipccevscewdead 97% 98% 
tt - - Qo sneoeemess: 94%, .95 
+  — 2p eeeeeeser. 93% 95 
+ % Or R RRS pe pstatint: 94 96 
Se SUE, OIL, «5. cccvneceteecten 84 85% 
SE ET EN; $44.0:60-60:4euedesvddaws 84 a 
ORDNANCE STOCKS 
Quoted by Kiely & Horton, 30 Broad St., N. Y. 
Bid. Asked 
RE: - i's ann kan aki coletimaas Eee 142 145 
SS EN, a's i kwh che Koen 82 86 
I SRR ee en aie 217 222 
ES nnn oadng bbe kee Kae Oe a) 375 
Bliss pfd .. 129 145 
| Oa S&S) 90 
CE NOD. c.cccccevasecese 300 330 
Can Explosives pfd............ 101 100 
rn 455 460 
8 ASSES eae 660 670 
I ite teh to yng 6p. 4 dedi akc Soca 415 422 
Is 6 oc.w aa adananie 115 117 
DD sand be ohecedbes Gens s- nad 260 280 
ES Gols. 50k ca acn ee ceed 1695 1725 





LEARNED QUICKLY TO LIKE IT. 

I have been a subscriber to The Fi- 
nancial World only for a short time, 
but I have already derived a much 
greater benefit from your paper than 
many times its cost of subscription, 
and I assure you it is appreciated. 

JAMES HARVEY. 





